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Effective 18 August the "Hong Kong Media on China" section of the China Daily Report 
will be renamed "Hong Kong & Macao." It will contain items on Hong Kong and Macao from 
all sources. Hong Kong media will, henceforth, be treated like all other sources, 
1-e., items from Hong Kong media will be published in whatever section they concern. 
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FOREIGN MINISTRY SPOKESMAN ON GORBACHEV REMARKS 


OW130800 Beijing XINHUA in English 0747 GMT 13 Aug 86 


[Text] Beijing, August 13 (XINHUA) -- State Councillor and Foreign Minister Wu Xueqian 
met with Charge d'Affaires ad Interim V.P. Fedotov of the Soviet Embassy and conversed 
with him on Sino-Soviet relations here this morning. 


A Foreign Ministry spokesman made this announcement at the weekly news briefing here 
this afternoon. 


Minister Wu said that the Chinese side has taken notice of General Secretary 
Gorbachev's some remarks [as received] on improving Sino-Soviet relations made in 
Vladivostok (Haishenwai) July 28, 1986. The Chinese side attaches importance to it and 
expresses welcome, he added. 


Wu stressed that what he stated about sor:: questions is still far from the removal of 
the three major obstacles and evades, in particular, che question of withdrawing 
Vietnamese troops from Kampuchea, and the Chinese side is not satisifed with this. 


The withdrawal of the Vietnamese troops from Kampuchea and the fair and reasonable 
settlement of the Kampuchean question are matters the Chinese side is most concerned 
about, he said. The Chinese side sincerely wishes to see an early normalization of 
Sino-Soviet relations and hopes that the Soviet side will earnestly consider the views 
of the Chinese side. 


Charge d'Affaires Fedotov said he would report Minister Wu's remarks to the Government 
of the Soviet Union. 


SOVIET, U.S. EXPERTS END MOSCOW TALKS 12 AUG 


0W121838 Beijing XINHUA in English 1732 GMT 12 Aug 86 


[Text] Moscow, August 12 (XINHUA) -- Soviet and U.S. arms control experts today ended 
two days of "serious" talks in preparation for a September meeting between Soviet 
Foreign Minister Eduard Shevardnadze and U.S. Secretary of State George Shultz. 


The two sides have maintained a strict news blackout on the substance of the two-day 
discussions, which were held in a government villa outside the capital city. President 
Ronald Reagan's special adviser, Paul Nitze, who was heading a seven-member U.S. team 
at the talks, earlier described the discussions as “serious...that's all I can say." 
Soviet Foreign Ministry spokesman Gennadiy Gerasimov also told a press conference today 
that the talks were "business-like" and centered on space-based weapons such as the 
U.S. star wars program as well as a nuclear test ban. 


Gerasimov said a Soviet delegation leaves for Washington today for consultations with 
the Americans on bilateral relations as well as regional issues including the 
Situations in the Middle East, Africa, Southeast Asia and Afghanistan. He added that 
the two sides are also likely to discuss chémical weapons. 


Asked if the Soviet Union will continue its year-old unilateral moratorium on nuclear 
tests, Gerasimov said the Soviet Union is considering the issue "very seriously and 


responsibly”. 
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When the talks were announced in late July, the White House said they were to give 
impetus to the Geneva negotiations on nuclear and space weapons and to prepare the 
meeting between Shevardnadze and Shultz in Washington September 19 and 20. The two 
foreign ministers are expected in turn to discuss the prospects of a _ second 
Reagan-Gorbachev summit. 


RENMIN RIBAO ON U.S. GRAIN SUBSIDIES TO USSR 


HK111222 Beijing RENMIN RIBAO in Chinese 9 Aug 86 p 6 
("International Jottings" by Sai Bei: "Confrontation and Dependence"] 


[Text] The U.S. amnouncement on subsidizing grain sales to the Soviet Union has 
provoked strong reactions among grain exporters, including Argentina, Canada, and 
Australia. 


The United States has all along been opposed to the practice by other countries of 
subsidizing grain sales to sharpen their competition on the world grain market, but it 
has now stepped into the shoes of others. The Soviet Union is an essential market for 
U.S. grain sales. After the Soviet invasion of Afghanistan in 1979, the United States 
declared an embargo on the Soviet Union and banned grain sales to that country. Taking 
advantage of the opportunity, Australia, Argentina, and other grain exporters traded in 
the Soviet market, thus seriously affecting the volume of U.S. grain exports. This 
stuck in the throat of the United States. The situation did not change even after the 
United States removed the embargo on the Soviet Union. In order to recapture the 
market, the Reagan administration could not but adopt the method ‘:o which it was 
opposed to deal with its competitors. 


Whether the Soviet Union will purchase U.S. grain crops or not is still unknown. In 
any case, it seems that there will be a fierce war on the world grain market. What is 
interesting is that people can see from this matter that the two superpowers are also 
mutually necessary and are interdependent, even as they confront each other. This is 
probably why the Soviet Union and the United States fiercely contend for spheres of 
influence yet carry out dialogues between them, and why the relations between them are 
sometimes strained and sometimes relaxed. 


USSR LAUNCHES DIPLOMATIC OFFENSIVE IN W. EUROPE 


HK121335 Beijing GUANGMING RIBAO in Chinese 3 Aug 86 p 3 


["International Commentary" column by Zheng Dexin: "New Soviet Diplomatic Offensive in 
Western Europe") 


[Text] The Soviet Union has unfolded frequent diplomatic activities with West European 
countries. In early July, France's President Mitterrand visited the USSR; then, Soviet 
Foreign Minister Shevardnadze visited the United Kingdom; and not long ago, FRG Foreign 
Minister Genscher visited Moscow. In less than a month, the Sovi.: Union talked with 
the heads of state or foreign ministers of three major West European countries, and 
stressed such major international issues as disarmament and arms control. The foreign 
press believes that the Soviet Union has started from the overall situation of 
East-West relations, and launched another important diplomatic offensive in Western 
Europe on the eve of a new round of talks on disarmament with the United States. 
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This new Soviet attitude regarding Western Europe is part of its “smiling diplomacy." 
Gorbachev recently pointed out that under the condition that both the United States and 
the Soviet Union have enough nuclear deterrent power, there is more political and 
economic competition between the two different systems. The Soviet Union needs a more 
favorable international environment in order to realize the "strategy of stepping up 
development"’ formulated at the 27th CPSU National Congress, to invigorate the economy, 
to reinforce its national strength, and to carry out long-term competition with the 
United States. To this end, the Soviet Union is adjusting its policy toward the United 
States and actively seeking improvement in Soviet-U.S. relations and East-hwest 
relations as a whole, under the premise of contending with the United States for 
dominance. On the arms issue, the Soviet Union wants to compete with the United 
States, while doing its best not to be affected by the latter; and it is doing 
everything possible to delay the U.S. strategic development of the "star wars" project, 
in order to avoid an expensive arms race in space. For some time, the Soviet Union has 
adopted a posture of tolerance, and shown a certain degree of self-control; at the same 
time, it has repeatedly proposed disarmament, in order to win the sympathy and support 
of world opinion. When strengthening its diplomacy with Western Europe and the United 
States, the Soviet Union chiefly wants to seek common ground with West European 
countries on disarmament and East-West relations. Despite Gorbachev's statement that 
the Soviet Union has no intention of coming between the United States and Western 
Europe, the Soviet Union is attempting to win the support of West European countries 
for its new disarmament proposals, to exert influence on the United States through 
these countries, and to urge the United States to make compromises in the disarmament 
talks to pave the way for the second ¥.S.-Soviet summit meeting: The intentions of the 
Soviet Union are obvious. 


The West European countries have their own considerations on such issues as 
disarmement, in order to safeguard their own interests and security. Such major West 
European countries as the United Kingdom, France, and the FRG believe that when East 
and West have largely realized their “strategic balance," the focus will be on relaxing 
the tense reiations with the Soviet Union, and strengthening talks. Of late, West 
European public opinion still regards the Soviet Union as its opponent. However, it is 
not considered "a realistic threat" that the Soviet Union will launch a military 
attack; therefore, it is proposed that "West European security should be ensured 
through arms control rather than arms expansion." Personalities in political circles 
also believe that the recent Soviet disarmament proposals are “not only flexible in 
attitude, but have also made some substantial concessions," when asking the United 
States to study these proposals earnestly, and to seize the favorable opportunity to 
reach certain compromises with the Soviet Union. - But looking at the situation as a 
whole, we find France, the United Kingdom, and the FRG are rather careful in expressing 
their stands. They have attached attention to harmonizing their stands with that of 
the United States, and to the internal negotiations within the alliance. President 
Mitterrand has reaffirmed that France's nuclear power is independent, and that no talks 
on it are tolerable. During Genscher's recent visit to the Soviet Union, the two 
parties did not resolve their dispute on security policy, and no new breakthrough has 
been made on the issue of pushing forward East-West relations. 


Developing bilateral economic and trade relations was one of the themes in the 
diplomatic meetings of the Soviet Union with the above-mentioned West European 
countries. In order to step up the pace in realizing its development strategy, the 
Soviet Union has greater need of West European technology and funds than in the past. 
Western Europe is making use of this opportunity to get some substantial benefits. 
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West European exports to the Soviet Union and Eastern Europe now account for 7 percent 
of total export volume, and the FRC is the biggest trade partner of the Soviet Union. 
The trade volume between the two countries was 7.085 billion rubles in 1985 and both 
parties wish to further expand their trade. During the visit of the Soviet foreign 
minister to the United Kingdom, the two parties concerned signed the "1986-1990 
British-Soviet cooperative plan for economy and industry" and two other accords. 
During Gensher's visit to the Soviet Union, am accord was signed between the FRG and 
the Soviet Union on cooperation in science and technology. this accord will promote 
cooperation in agriculture, medical science, and the use of atomic energy, in 
particular, the safety of nuclear reactors. The signing of the accord is regarded as a 
symbol of progress in the relations between the FRG and the Soviet Union. 


TALKS WITH FOREIGN PETROLEUM COMPANIES BEGIN 12 AUG 


OW121506 Beijing XINHUA in English 1457 GMT 12 Aug 86 


[Text] Guangzhou, August 12 (XINHUA) -- Experts and representatives from a dozen 
foreign petroleum companies opened talks here today with Chinese officials and experts 
on Chinese petroleum taxation. 


At the opening ceremony, Chen Jingxin, director of the Offshore Oil Tax Bureau under 
the Ministry of Fimance said that there have been great achievements iu Sino-foreign 
cooperation in recovering petroleum since 1979, and 31 agreements had been signed by 
the end of June this year. 


The chairman of the overseas delegation, J.E. Short, said his side would submit ideas 
on tax checking, accounting and collection, and management of profits and losses. Also 
to be introduced, he said, would be petroleum taxation methods currently in force in 
Britain, Australia, Spain and the United States. 


The meeting is sponsored by the Tax Bureau under the Chinese Ministry of Finance and 
Price Waterhouse of the U.S. for Chevron Overseas Petroleum Limited. 
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USSR'S KAPITSA TO VISIT BEIJING FOR TALKS IN SEP 


OW131247 Tokyo KYODO in English 1240 GMT 13 Aug 86 


[Excerpts] Beijing, Aug. 13 KYODO -- Mikhail Kapitsa, Soviet deputy foreign minister, 
will visit Beijing in September for talks with Chinese leaders on ways to improve Sino- 
Soviet relations, East bloc diplomatic sources here said Wednesday. 


The trip follows a rapprochment proposal by Soviet leader Mikhail Gorbachev in a speech 
July 28 in Vladivostok. 


The sources said Kapitsa will visit Beijing as head of a Soviet Foreign Ministry 
delegation and hold talks with Foreign Minister Wu Xueqian and Vice Foreign Minister 
Qian Qichen. Their discussions will also range over the Kampuchean problem, the 
sources said. 


To follow up Gorbachev's peace overture, Soviet First Deputy Premier Ivan Arkhipov 
recently made a private visit to Beijing, ostensibly for acupuncture treatment, in 
which he held talks with Chinese leaders on improvement of bilateral relations. 
Another first deputy premier, Nikolay Talyzin, also is scheduled to visit China in 
September for talks with Premier Zhao Ziyang and other leaders. 


Kapitsa's trip will precede the ninth session of the Sino-Soviet vice foreign 
ministers’ consultations scheduled to be held in Beijing in October -- an indication of 
Moscow's eagerness to improve its relations with China. 


The sources pointed to a possibility that Kapitsa might advance an additional proposal! 
for rapprochement between the two communist giants. Kapitsa told a news conference in 
Moscow August 6 that Moscow is ready to compromise with Beijing on a territorial 
dispute between the two countries. 


Meanwhile, Chinese Foreign Minister Wu invited Soviet Charge d’Affaires V.P. Fedotov to 
see him Wednesday morning and conveyed China's official views on Gorbachev's 
Vladivostok speech. 


"The Chinese side has taken notice of General Secretary Gorbachev's some remarks oun 
improving Sino-Soviet relations,” a Chinese Foreign Ministry spokesman quoted Wu as 
telling the Soviet diplomat. [passage omitted] 


The Foreign Ministry spokesman, however, did not disclose what Wu told the Soviet 
diplomat about Gorbachev's proposals for Soviet troop puliout from Mongolia and 
Afghanistan and on Sino-Soviet space scientific cooperation. But watchers believe the 
Chinese side might welcome these points in Gorbachev's speech. 


GORBACHEV MEETS SRV'S TRUONG CHINH 12 AUG 


OW121801 Beijing XINHUA in English 1747 GMT 12 Aug 86 


[Text] Moscow, August 12 (XINHUA) -- Soviet leader Mikhail Gorbachev met today in 
Moscow with his Vietnamese counterpart, Truong Chinh, who took over as leader of the 
Vietnamese Communist Party July 14 following the death of Le Duan. 


The two leaders exchanged views views on "various aspects of the present-day 
international Situation... and prospects for the further deve lopment of 
Soviet-Vietnamese relations," the official Soviet news agency TASS reported. 
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The 79-year-old Truong Chinh, general secretary of the Central Committee of the 
Communist Party of Vietnam and chairman of Vietnam's State Council, arrived in the 
Soviet Union July 26 “on vacation" at the invitation of the Central Committee of Soviet 


Communist Party. 


TASS said he and Gorbachev discussed the situation in the Asian-Pacific region, and 
felt that the militarization and the threat of war in that part of the world are 
growing at a dangerous speed. The Soviet Union and Vietnam are opposed to this course 
of events, they said. 


Gorbachev reaffirmed that the Soviet Union will continue to support Vietnam in solving 
the problems confronting that country. 


For his part, Truong Chinh voiced “unreserved backing for the new Soviet initiative” 
for Asia put forward by Gorbachev in his speech in Vladivostok at the end of July. 


Both men said that the Soviet Union and Vietnam reaffirm their willingness to normalize 
relations with China. Such a normalization will be of major -significance to improving 
the situation in the Asian-Pacific region and consolidating universal peace. 


Gorbachev also accepted an invitation from Truong Chinh to visit Vietnam. 


KAPITSA COMMENTS ON TROOP WITHDRAWAL, CAMBODIA 


0W130129 Beijing in Russian to the USSR 1800 GMT 7 Aug 86 


{Text] Mikhail Fapitsa, USSR deputy minister of foreign affairs stated at a Moscow 
press conference on August 6: The Soviet Union is prepared to discuss, with the PRC, 
the issue of a proportionate reduction in the level of Soviet and Chinese troops along 
the border. Kapitsa said that the Soviet Union will withdraw a considerable portion of 


its troops from Mongolia. 


Concerning the issue of the Chinese-Soviet border, he noted that the present position 
of the Soviet Union officially is that the border could run along the main channel. 


However, he declared, the events that are taking place in Cambodia are of an 
irreversible nature. He also emphasized that Vietnam's position is that talks on 
national reconciliation in Cambodia are conditional upon the total exclusion of the 
democratic Cambodian side. 


Regarding Soviet-Japanese ties, he noted that relations between the two countries have 
improved considerably during the last few years. The question of an exchange of visits 
at the highest level is under consideration at present, and the Soviet side is making 
preparations for Gorbachev's visit to Japan. In his opinion the existence of 
disagreements on certain issues, including the territorial issue, must not prevent 
contacts between the two states and the development of relations between them. 


He also condemned the United States for overt pretensions to Pacific Ocean states. 


Concerning the issue of extending the effectiveness of the unilateral moratorium on all 
nuclear tests, Kapitsa said: 


Cede A 
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This issue will be decided considering appeals to the Soviet Government by a number of 
countries that raise the issue of extending the effectiveness of the moratorium, as 
well as how seriously the United States is prepared to discuss the issue of stopping 
the tests. A decision on this matte: will be announced in a few days time. 


GORBACHEV, MONGOLIA'S BATMONH HOLD TALKS 


0W130016 Beijing XINHUA in English 0003 GMT 13 Aug 86 


[Text] Moscow, August 12 (XINHUA) -- Soviet leader Mikhail Gorbachev met here today 
with Jambyn Batmonh, general secretary of the Mongolian People's Revolu ‘onary Party, 
who is on holiday in the Soviet Union, according to the official news agency TASS. 


During the meeting, the two leaders discussed the international situation and "were 
concerned about international tension created by the United States," TASS said. 


Both sides agreed that given the situation, it is important to strengthen the 
solidarity of socialist countries. 


TASS did not report whether the two leaders touched on the withdrawal of Soviet troops 
from Mongolia. 


Gorbachev and Batmonh said, however, they recognize that what occurs in the 
Asian-Pacific region largely determines the world's fate, TASS said. 


Both leaders agreed there remains great untapped potential in the area of economic 
cooperation between their neighboring countries and they want tc improve bilateral ties. 


se 
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HU YAOBANG MEETS, WANG ZHEN FETES JAPAN'S SASAKAWA 


0W121212 Beijing XINHUA in English 1203 GMT 12 Aug 86 


[Text] Beidaihe, August 12 (XINHUA) -- Hu Yaobang, general secretary of the Central 
Committee of the Chinese Communist Party, met with Ryoichi Sasakawa, chairman of the 
Japan Shipbuilding Industry Foundation, and his party this afternoon at Beidaihe, a 
north China seaside summer resort. 


Hu praised 87-year-old Sasakawa for doing a great job of working for long-term 
friendship between China anc Japan. He said the friendly cooperation between the two 
countries’ mass organizations is very conducive to the friendship between the two 
countries in this and the next two centuries. 


Sasakawa said that what he has done is for world peace. "I like to work closely with 
the Chinese people for peace," he said. “By uniting our efforts with those of China, 
we can achieve genuine world peace." Governments and peoples, he went on, should work 
for the cause of peace. “As the leader of quite a few Japanese organizations, I'm 
willing to work for the cooperation between mass organizations of our two countries,” 
Sasakawa added. 


Hu spoke highly of Sasakawa’s work for charities in many parts of the world. 

This evening, Wang Zhen, honorary president of the China Association for International 
Friendly Contacts, gave a dinner in honor of Sasakawa and his party, who arrived in 
Beijing yesterday as guests of Wang Zhen and flew in here this morning by special plane. 


JAPAN'S FUWA SAYS USSR MAY CONTINUE MORATORIUM 


0W130101 Beijing XINHUA in English 0051 GMT 13 Aug 86 


{“Soviets May Continue Suspension of Nuclear Tests, Says Japanese Communist Party 
Leader" -- XINHUA headline] 


[Text] Moscow, August 12 (XINHUA) -- The Soviet Union may continue its suspension of 
nuclear tests, Japanese Communist Party chief Tetsuzo Fuwa told Japanese reporters 
today after meeting with Soviet leader Mikhail Gorbachev. 


According to Japanese sources here, Fuwa told Gorvachev that the Japanese Communist 
Party wanted the Soviet Union to return the four Japanese islands, which the Soviets 
have occupied since the end of World War I!, and to withdraw its troops from 
Afghanistan. But Fuwa said the two leaders didn't discuss the issues, implyirg that 
differences between the two communist parties remain. 


Fuwa and his delegation, which arrived in Moscow on August 4, will leave Moscow for 
home tonight. 


XINE'IA DESCRIBES TOKYO ANTI-WAR EXHIBITION 


0W121842 Beijing XINHUA in English 1508 GMT i2 Aug 86 


[Text] Tokyo, August 12 (XINHUA) -- An anti-war exhibition opened tcday in Yamate 
Church, Tokyo, aimed in part at educating Japanese youths about the aggressive war 
Japanese militarists launched in the past. 
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The exnibition details the crimes of the war waged by Japan against China and other 
countries, as well as the dangers of modern nuclear war through the use of photos, 
reminiscences, objects and video films, said Shiozo Tominaga, an organizer of the 
show. He said it will show Japanese youths what an aggressive war is and why they 
should rise against war and the use of nuclear weapons. 


The exhibition is being sponsored by 25 people including honorary professor of Tokyo 
Education University Saburo Yienaga, film actress Nobuko Otowa and writer Seiichi 


Morimura. The sponsors are suported by nmwre than 100 communities and over 200 
individuals. 


The exhibition will last for five days before moving on to Kyoto. 


RENMIN RIBAO ON DPRK PROPOSAL FOR RENEWED TALKS 


HK121132 Beijing RENMIN RIBAO in Chinese 12 Aug 86 p 6 


{"Special dispatch" by reporter Xu Baokang: "The Spokesmen for the Three North Korean 
Delegations Jointly Issue a Declaration Calling on the United States and South Kora To 
Show Sincerity in Resuming Talks Between the North and South Sides of Korea] 


[Text] Pyongyang, li Aug -- The spokesmen for the three North Korean delegations to 
the talks between the north and south sides of Korea jointly issued a declaration 
calling on U.S. and South Korean authorities to show sincerity and to resume at an 
early date the talks between the north and south sides of Korea which have been 
suspended for 8 months. The declaration also proposed three steps to enable the 
dialogue to be conducted normally. 


The declaration said that, as those responsible for the suspension of the dialogue 
between the north and south sides of Korea, the U.S. and South Korean authorities 
should create an atmosphere for the resumpticn of dialogue at an early date and for 
normalizing such dialogue. Towrard this end, North Korea holds that the U.S. and South 
Korean authorities should take the following steps: First, they should immediately 
accept the new peace plan put forward by the supreme command of the Korean People's 
Army and create an atmosphere enabling an early resumption of the Red Cross, economic, 
and preparatory parliamentary talks. 


Second, they should stop “war frovocations” and “anti-communist confrontation" which 
run counter to the dialogue, democratic reconciliation, and unity. 


Thira, they should stop acts of groundlessly linking the just struggle of South Korean 
students and people with North Korea and suppressing them. 
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HONG KONG BANKS SUPPORT ECONOMIC CONSTRUCTION 


0W120730 Beijing XINHUA in English 0625 GMT 12 Aug 86 


[Text] Qinhuangdao, August 12 (XINHUA) -- Bank of China group in Hong Kong provided 10 
billion Hong Kong dollars to mainland economic construction in the past two years, an 
official from the Bank of China said here today. 


Liu Chaoye, one of the bank's coordinators of Hong Kong and Macao operation, told 
XINHUA that the volume of business done during the period by the 14 banks from the 
group increased by 128 percent than the total in the preceeding six years, and the 
inter-bank call money involved 337 percent. 


"One of the encouraging features is that their loans have been geared to joint ventures 
and co-managed enterprises and directly to the mainland enterprises," Liu added. 


He noted that 45.9 percent of their money was steered to joint ventures or co-managed 
enterprises and 28.5 percent as direct loans to mainland enterprises in the past two 
years, while that for the processing of materials imported, the assembiy of foreign 
components and compensate trade went down to 8.8 percent from 70 percent before 1984. 


Bank of China group will begin to favor manufacturers of products for export, Liu 
said. And they will also be interested in supporting energy, transportation and 
resources development projects on the mainland if there is a safe credit guarantee. 


CITIC SUBSIDIARY INAUGURATED IN AUSTRALIA 


0W121410 Beijing XINHUA in English 1342 GMT 12 Aug 86 


[Excerpts] Melbourne, August 12 (XINHUA) -- A_ subsidiary company of China 
International Trust and Investment Corporation (CITIC) started its operation here 
today. Located in downtown Melbourne, state capital of the Australian southeastern 
state of Victoria, the corporation's subsidiary company is called CITIC Australia Pty. 
Ltd. 


The corporation's vice chairman Tang Ke gave a grand reception here last night to mark 
the opening of the subsidiary company. At the reception, Tang Ke announced the 
completion of China's acquisition of the 10 percent interest in the portland aluminium 
smelter project. [passage omitted] China signed the purchase agreement to take the 10 
pércent equity in February this year. The equity is valued at approximately 100 
million Australian dollars (about 70 million U.S. dollars), which was raised through 
tax effective management structure headed by the bank trustee with twelve international 
banks. Situated in the Victorian State, the Portland smelter will have an annual 
production of 300,000 tonnes of aluminum ingots by 1988. The project so far represents 
China's biggest overseas investment. [passage omitted] 


LANGE REGRETS U.S.-AUSTRALIAN COMMUNIQUE 


0W121208 Beijing XINHUA in English 1148 GMT 12 Aug 86 


[Text] Wellington, August 12 (XINHUA) -- "We regret that the United States has felt 
the need to announce the suspension of its security obligations to New Zealand under 
the ANZUS treaty", said New Zealand Prime Minister David Lange in a statement this 


afternoon. 
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Commenting on a communique issued Monday at the end of the Australian-U.S. ministerial 
meeting in San Francisco, Lange said the announcement is not unexpected. "Tt 
formalizes a situation that has existed for the past two years, as the communique 
acknowledges." 


Australia, New Zealand and the United States are members of the tripartite ANZUS mutual 
security pact. Representatives of the three countries have met annually for 35 years. 
New Zealand was excluded from the talks in San Francisco because of the row between the 
U.S. and New Zealand on the latter's ban on port access of U.S. nuclear-armed and 
nuclear-powered warships. 


New Zealand's decision to refuse docking privileges to U.S. nuclear-armed ships 
prompted the U.S. *o withdraw from its defense obligations to New Zealand. 


Lange said "U.S. Secretary of State Shultz indicated pretty clearly after his meeting 
with me in Manila in June that the United States would be taking this step. The 
government worked very hard to try to find a way through our difference with the United 
States in accordance with both our non-nuclear policy and their ‘neither confirm nor 
deny policy'." However, Lange expressed regret for the fact that the United States' 
position remains intact that the restoration of a fully operative ANZUS requires New 
Zealand to accept visits by U.S. nuclear-armed ships from time to time. 


Lange stressed that his government is determined to honor its election pledge, and the 
wishes of the overwhelming majority of New Zealanders, to keep nuclear weaponry out of 
New Zealand, and the anti-nuclear legislation will proceed as planned. 


Lange rejected the assertion in the communique that New Zealand's non-nuclear policies 
detracted from the ANZUS members’ individual and collective capacity to resist armed 
attack. "So far as New Zealand is concerned," he said, “we remain ready and willing to 
contribute our full share to the ANZUS alliance, in conventional defense terms, as we 
have always done." 


Lange did not agree with Shultz's allegation that receiving U.S. ship visits is New 
Zealand's main contribution under the ANZUS alliance. He said his country's main 
contribution in support of Western security interests is the substantial security and 
economic role it plays in the South Pacific. He expressed the hope that the Americans 
will one day come to recognize New Zealand's value. 


Lange returned here today from Fiji after attending the 17th South Pacific Forum 
meeting. 
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RENMIN RIBAO ON CONSCRIPTION IN AFGHANISTAN 


HKO81420 Beijing RENMIN RIBAO in Chinese 6 Aug 86 p 6 
["International Jottings" by Tong Chang: "Wasted Efforts"] 


[Text] The Afghan authorities are said to be intensifying conscription activities 
again. In May of this year when Najibollah assumed power as the new leader of the 
Kabul regime, he proposed meet this figure, the authorities have forcibly drafted 
students, not even sparing 14 or 15-year-old young men. In spite of this, it is still 
difficult to meet the quota. Thus, the conscription mania which has been carried out 
for a while and has caused enormous unrest has still to cool down. 


The Soviet invasion of Afghanistan is now in its seventh year. Moscow's sending of a 
100 ,000-strong army on an expedition in that mountainous country has left it with a bad 
name in the world. Hence, it has long been wanting to resort to a trick of "letting 
Afghan fight Afghan." Unfortunately, Kabul's puppet troops are simply too useless, as 
there has been a growing number of those who resent the war, desert the troops, and 
even take their arms to surrender to the guerrillas. Even though the Kabul authorities 
have continuously drafted soldiers all these years, the puppet army has declined from a 
previous high of 100,000 to not more than 30,000 at present. Needless to say, the army 
is extremely demoralized. This was reportedly one of the major reasons for Karmal's 


loss of his post. 


Upon assuming power, Najibollah wanted to show off on this matter. However, reality is 
similarly cruel and severe. If Karmal failed despite tremendous efforts, how can one 
depend on a bunch of helpless young men forcibly drafted into the army to turn the 
tides in the puppet army's declining fortunes? 


SRI LANKA TO BUILD CHINESE MEDICINE CENTER 


0W121508 Beijing XINHUA in English 1500 GMT 12 Aug 86 


[Text] Wuhan, August 12 (XINHUA) -- A center of traditional Chinese medicine, with 
functions of both treatment and education, will be built in Colombo in a cooperative 
venture between China and Sri Lanka. 


The center, a joint venture between a foreign economic relations and trade company, a 
traditional Chinese medicine hospital in Huangshi City, Hubei Province, and _ the 
Department of Land and Land Development of Sri Lanka, will also run a clinic in 
Mahaweli City. 


An agreement for the venture was signed by representatives of the cooperators on Monday 
in Huangshi. 
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OW121346 Beijing XINHUA in English 1329 GMT 12 Aug 86 


[Text] Beijing, August 12 (XINHUA) -- South African Bishop Desmond Tutu flew into 
Beijing this afternoon after touring Shanghai and Xian. He was greeted at the airport 
by Yin Jizeng, member of the Standing Committee of the Three-Self Patriotic Movement 
Committee of the Protestant churches of China. Yin said to Tutu, "We Christians in 
Beijing are so glad that you come to China. We have been waiting for your arrival with 
joy." Tutu replied: "I had a very good time in Shanghai and Xian. People in these 
two places gave us a warm reception." 


The bishop and his wife came to Xian from Shanghai Sunday night. Tutu had a meeting 
today with Li Qingwei, governor of Shaanxi Province, at which he expressed thanks to 
the Chinese people's support to the just struggle of the South Africans. "In China we 
that everybody is working hard and is bold to express himself. Individual businesses 
are brisk. Things here are better than I imagined," he told the governor. 


While in Xian, Tutu also visited the museum displaying hundreds of life-size teracotta 
horses and armored warriors excavated from sites near the tomb of Qin Shi Huang and a 
kindergarten. 


CHEN MUHUA AGREES TO EXPAND TAZARA; LEAVES TANZANIA 


OW130414 Beijing XINHUA in English 0112 GMT 13 Aug 86 


[Text] Dar es Salaam, August 12 (XINHUA) -- Visiting Chinese State Councillor Chen 
Muhua and the leaders of Tanzania agreed to maintain and expand the services of the 
railway between Tanzania and Zambia (Tazara), which China helped build. Chen and her 
party left here this afternoon for Zambia to attend celebrations of the 10th 
anniversary of the Tazara. 


During her four-day visit, Chen met with the deputy prime minister and minister of 
defense and national services on bilateral cooperation and improvement of the Tazara. 
She also met with President Ali Hassan Mwinyi and First Vice President and Prime 
Minister Joseph Warioba. 


Linking Dar es Salaam, a port on the Indian Ocean, and Zambia's town of Kapiri Mposhi, 
the 1860-kilometer Tazara was built to break the blockade imposed by South Africa on 
landlocked Zambia and to channel material support to liberation movements in southern 
Africa. 


Arrives in Zambia 
0W130500 Beijing XINHUA in English 0133 GMT 13 Aug 86 
[Text] Lusaka, August 12 (XINHUA) -- Chinese State Councillor Chen Muhua arrived here 
today on a five-day official visit to Zambia. During her stay, Chen will attend the 


10th anniversary celebrations of the China-aided Tanzania-Zambia Railway (Tazara) at 
Kapiri Mposhi, the west terminal of Tazara. 


A new protocol of technical cooperation on Tazara will be signed during the visit. She 
will also call on Zambian President Kenneth Kaunda and hold talks with A.K. Shapi, 
secretary of state for defense and security. 


Chen arrived here after a four-day visit to Tanzania. 


| od 
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DISCUSSION OF ‘LEADERSHIP STABILITY’ DISCOURAGED 


HK130057 Beijing WENZHAI BAO in Chinese No 335, 3 Aug 86 


[Article by Zhu Changyuan in 24 July issue of 'ZUZHI RENSHI XINXI BAO'(ORGANIZATION AND 
PERSONNEL INFORMATION JOURNAL]: "It Is Inappropriate To Publicly Mention’ the 
Expression ‘Stabilize the Leadership Group'"’] 


[Text] At present, there is an expression being publicly aired in organization and 
personnel work: It is necessary to "stabilize the leadership groups" during the 
Seventh 5-Year Plan. Such an expression is prone to produce a negative effect in 
society and in the leadership groups, mainly in the following respects: 


1. The logical premise of this expression leads people to regard the progress in four 
transformations of the leadership groups since the structural reform as an "unstable" 
change. It gives people the impression that there was "instability" in the previous 
building of the leadership groups, and thus causes misunderstandings. 


2. In its social role, this expression causes people to worry about frequent changes 
in policy. 


3. The public opinion effect of this expression conceals the fact that factors of 
instability continue to exist in the leadership groups. The expression ‘stabilize the 
leadership groups" actually creates public opinion for evaluating the performance of 
the current leadership groups. It proclaims that the work of building the leadership 
groups has entered a stage of stability after being in a state of flux. 


4. The role of this expresson as a public notice eases the sense of crisis of those 
incompetents in the leadership groups. 


5. The misinformation tendency of this expression inhibits the eagerness of some 
talented people to work in party, government, and enterprise management. 


CHINA DAILY ON SCOPE OF STRUCTURAL REFORM 


HK130544 Beijing CHINA DAILY in English 13 Aug 86 p 4 ["Opinion" column by Huang Qing: 
"Leaders Air Views on Policymaking"] 


[Text] When Professor Yang Jike, a provincial leader of Anhui, recently proposed that 
intellectuals form independent policy research institutions and consultative agencies, 
he was thinking of the Rand Corporation in the U.S. as the model. 


And he certainly understood that the emergence of such policy research and consultative 
organizations would require an open, participatory political decisionmaking process. 


This is, to be sure, one of the goals of the political reform that the nation's 
political leaders and social scientists are nowadays talking about, though the entire 
scope of the reform may prove far broader than merely to improve the decisionmaking 
procedures. 
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A younger Party leader, Wang Zhaoguo, listed five aspects of the political reform in a 
speech at the Central Party School in Beijing. To raise the quality of decisionmaking 
and efficiency of the government was said to be an indispensable part of the whole 
scheme. 


The most significant and concrete opinion on how to reform political decisionmaking was 
put forward at a national symposium on what was called soft science, or scientific 
research in the fields ciosely related to leadership, planning, and coordination of 
society's all major effcrts. 


Vice Premier Wan Li said China had not yet established a rigorous system and procedure 
for making policy, nor had it adequate systems of back-up, consultancy, appraisal, 
supervision, and feedback. 


Wan stressed the need for analyzing and coordinating social and economic development 
with the help of science to avoid blunders caused by the crude ideas of individual 
officials. 


This was linked to the democratization of policymaking. This democracy means that 
experts from different fields and with varied experience participate in what is called 
scientific-political decisionmaking process. 


The wider the scope of opinions considered, the more scientific a decision would be. 


The vice premier urged officials to respe:t people's democratic right to express 
themselves, accepting different opinions and even objections. Legislation should 
provide a greater guarantee for the participation in policymaking process, bringing 
legal protection to people engaged in policy research, he said. 


Thus the principle of “letting a hundred flowers bloom" and “letting a hundred schools 
of thought contend," which Mao Zedong brought up 30 years ago, has been applied to the 
political arena. 


Only two months ago, when many gave their views on the 30th anniversary of the 
enunication of the principle, it was merely considered applicable to art, literature, 
and academic research which did not necessarily have political implications. People 
were asked to separate politics from academic activities. 


But political scientists argued their academic pursuits could not be separated from 
politics, and also cried for protection for free debates in their fields. 


Now, however, that "a hundred schools of thought contend" has been introduced to the 
debate over political decisions. [as published] This is a big step forward. 


The Communist Party leadership's appeal to speak out has been warmly responded. At the 
soft science symposium, scientists also suggested that some consultancy and appraisal 
organs be set up to offer advice to the National People's Congress and_ the 
administration at different levels. 


1 Guangzhou, a soft science company established by some young scholars about a year 
go has been offering good service to the local government. 
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In Beijing, a research committee has been set up to explore the feasibility of the 
Three Gorges Dam project on the Yangtze River. It called a conference to gather the 
advice of experts from all fields on whether to go ahead. 


HONGQI DISCUSSES POLITICAL STRUCTURAL REFORM 


HK130402 Beijing HONGQI in Chinese No 15, 1 Aug 86 p 2 
{"Forum": “It Is Necessary To Study How To Further Reform the Political Structure"] 


[Text] The question of political structural reform was raised by the 3d Plenary 
Session of the 11th CPC Central Committee. Over the past few years, we have adopted a 
series of measures aimed at developing socialist democracy and strengthening the 
socialist legal system; we have reformed to some extent the system of leadership of the 
party and state and the system of cadres and personnel and have achieved some 
successes. It should be noted, however, that reforms in this field have only just 
started and are far from meeting the requirements of development. Carrying out further 
reforms in political -structure is absolutely essential for speeding up reforms in the 
entire economic structure with the focus on cities. 


Economy is the foundation while politics is the concentrated expression of the economy; 
the superstructure is determined by the economic base and in turn serves it. This is a 
basic Marxist viewpoint on the relationship between economy and politics. Political 
structural reforms and economic structural reforms depends on and dovetail with each 
other. Economic structural reforms cannot be successful unless political structural 
reforms are carried out. An important aspect of economic structural reform is to 
improve the state's methods of managing the national economy. It is therefore 
essentiasl to solve the problems of separating party and government responsibilities 
and of overconcentration of power. It is essential to delegate powers and expand 
enterprise decision-making powers in order to invigorate the economy, yet some places 
are still taking powers back from the lower levels by means of companies and other 
forms. This cannot but have an impact on the enterprises' initiative. There is no 
doubt at all that we must uphold party leadership. The problem lies in whether or not 
we are skilled at providing leadership. Party leadership will actually be weakened if 
the party intervenes too much and without success. For instance, many problems within 
the scope of the law and society should be handled by the state and the government and 
resolved by relying on the legal system and social education. If the party intervenes 
too much, and goes so far as to include within the scope of party style many problems 
concerning violations of law and discipline, this will not help in establishing the 
concept of legal system among the whole body of the people. All these are problems 
involving political structural reform. Only by really solving these problems can we 
ensure the smooth progress of economic structural reforms and can the socialist legal 
system be strengthened. 


Naturally, the reform of the political structure is not limited to these problems; 
there are also the problems of unwieldly organs, overstaffing, bureaucratism, 
buck-passing, procrastination, and so on. For many years we have carried out the work 
of streamlining the administrative structure but the number of organs has not reduced 
but increased. With more organs and more staff, our spending has increased. This is a 
very big burden. Because we have more hands than needed, practices of engaging in idle 
or empty talk, “passing the buck," and so on have emerged. How can we _ improve 
efficiency in this regard? Many people lie idle or try to find something to do. 
Unwilling to relinquish their powers, they have in truth become an obstacle to the 
reform. [paragraph continues] 
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In solving these problems, we cannot just focus our attention on improving our 
ideological style; more important, we must eliminate the defects existing in the 
specific systems. 


Ours is an overall reform. It includes not only the reform of the political structure 
but also reforms in other fields. It can be said that whether or not the reforms in 
other fields are successful will ultimately be determined by the reform of the 
political structure. It is necessary to adopt a positive and cautious approach to 
political structural reform, carry out detailed investigation and study, listen to a 
broad selection of views of experts and of the masses, seriously sum up historical and 
current experiences, act when our minds are made up, and avoid rash action. If we 
succeed in carrying out this work well, our modern socialist undertakings will receive 
more powerful driving force and forge ahead soundly and steadily. 


GUANGMING RIBAO ON GOVERNMENT FUNCTIONS FORUM 


HK120130 Beijing GUANGMING RIBAO in Chinese 28 Jul 86 p 3 


[Article by Xu Zhaoming: “Roundup on a Theoretical Forum on the Functions of the 
Government" -- capitalized passages published in boldface] 


[Text] The "Forum on the Functions of the Government" co-sponsored by six units -- the 
China Political Science Association, the Preparatory Group for the China Administration 
and Management Association, the Center for Political Science Studies of the Chinese 
Academy of Social Scienes, the Shanxi Provincial Political Sciences, and the Taiyuan 
City Research Institute of Social Sciences, was held in Taiyuan, Shanxi between 16 and 
20 June of this year. The forum concentrated on research and exploration of the 


following issues. 
I. ON THE CHANGE OF GOVERNMENT FUNCTIONS 


All forum participants unanimously agreed that the present excessively centralized 
management system should be changed and the change of government functions is one of 
the vital factors in the structural reform. 


1. The theoretical bases for the change of government functions. The forum held that 
there were three main points to mention: 1) To suit the needs of change from the 
product economy to a planned commodity economy, it is essential to give priority to 
indirect management over direct management. 2) To promote the democratization of the 
management of the state's political, economic, and other affairs, the government should 
appropriately delegate powers to lower levels. 3) To meet the needs of the 
modernization of government administration and management, it is necessary to change 
the monopoly method of management not commensurate with the principles of scientific 
management. Only when the government functions are changed can efficiency be raised and 
can what ought to be done be done well. In addition, with the rapid development of 
science and technology as well as the productive forces, numerous social and economic 
problems have cropped wp. Therefore, the studies in such areas as environmental 
protection, structural unemployment, and in the development of space, marine resources, 
and frontiers of science have added new contents to the administrative functions of the 


government. 
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2. The objective of changing government functions. There are two theories in this 
regard. One theory holds that effects should be made to establ‘sh a new structure in 
line with the planned commodity economic management. The other holds that a modern 
administration and managerial system should be set up, a system consists of four 
specific objectives. They are 1) scientific management, what counts in this regard is 
to establish a scientific policy-making system; 2) democratic management, this mainly 
refers to the expansion of decision-making power of enterprises and that of the limits 
of authority of local governments; 3) institutionalized management, namely, 
establishing a complete system of administrative laws and rigorously enforcing them; 
and 4) modernized management, this is, achieving modernization in concepts, 
Organization, intellectual composition of cadres, and methods and ways of management. 


The forum made four suggestions on the principles that should be followed in effecting 
a change in government functions. Efforts should be made to improve the principle of 
party leadership, the principle of the government serving the enterprises, to perfect 
the principle of the socialist legal system, and to develop the principle of socialist 
democracy. Some comrades suggested that the principle of combining planned guidance and 
regulation by - market mechanisms, the principle of separating government from 
enterprises functions, the principle of combining expansion of the decision-making 
power of enterprises with development of markets (for funds, technology, goods and 
materials, labor service, and information), and the principle of appropriately 
combining macroeconomic with microeconomic management be also implemented. 


II ON THE FUNCTION OF THE GOVERNMENT TO MANAGE THE ECONOMY 


Many comrades held: The function of managing the economy is the core of the functions 
of our country's government. Therefore, the change in economic function is the crucial 
question of a change in government functions. One view contends: The relationship 
between the government and the enterprises should be viewed from the basic viewpoint of 
ownership of the means of production. In this way there can be a rational foundation 
for the government to manage the enterprises. Enterprises are classified into the 
following categories in accordance with different industrial departments and different 
ownerships. Enterprises in the first category are those engaged in such departments as 
military industries, railroads, aviation, post and telecommunications, large-sized 
energy bases, important mines, and forestry. The means of production of these 
enterprises are owned by the state. Therefore, the government must put their 
production direction, output, and prices of their products under its management through 
mandatory planning. Enterprises in the second category are large-sized enterprises in 
metal-smelting, machine building, and heavy industries and their means of production 
are also owned by the state. Nevertheless, they are allowed to participate in 
competition in the marketplace. The government manages them using both guidance and 
mandatory planning, with the stress on the former and using both direct and indirect 
control, with the emphasis on the latter. Enterprises in the third category are light 
and textile industrial enterprises which turn out consumer goods for daily use. Parlty 
of their means of production can be sold in the form of shares. They are allowed to 
raise funds needed for expanding reproduction from society by issuing shares. The 
state controls the actions of the enterprises in this category by buying the largest 
part of their shares. The government only assigns guidance planning to these 
enterprises and allows them to freely participate in competition in the marketplace. 
Enterprises in the fourth category are enterprises under the collective ownership 
system. Apart from controlling their actions through the plan for the national economy 
and other economic levers, the government will no longer directly interfere in their 
administration. [paragraph continues] 
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The government can also become shareholders of collective enterprises. Enterprises in 
the fifth category are associated enterprises operated under the system of ownership by 
the whole people, by the collectives, and by the individuals. The three parties own the 
means of production of such enterprises in proportion according to the amounts of 
shares they hold. As a shareholder, the government exerts its influence on _ the 
decision-making of such enterprises on their production and operations, leaving the 
other matters for the enterprises to decide themselves. 


The other view holds: Judging the function of the government to manage the economy in 
macroeconomic and microeconomic terms, the formulation of “putting the macroeconomy 
under sound control and achieving microeconomic invigoration" should be further 
perfected. After the microeconomic is stimulated, while pursuing individual interests, 
enterprises and other economic entities may infringe upon the interests of others and 
of the community. Therefore, the government must enact a whole set of laws governing 
the microeconomic activities so as to ensure that there is both flexibility and order 
in the microeconomic sphere. By managing the microeconomy by legal means, we mean that 
instead of defining restrictive conditions for the actions of enterprises, no 
additional provisions will be imposed on their production and operations. "If you do 
not break the law, the government will not interfere." Therefore, this method of 
management is of the “passive management" type. 


In the macroeconomic sphere, proceeding from the interests of the whole society, the 
government makes policy decisions on such major issues as the rates and direction of 
the national economic development and uses economic levers to achieve the projected 
objectives. Therefore, this method of management is of a character of positive 
management. Only when the two are combined can a perfect mechanism by which the 
government manages the economy be formed. At present, our country should tighten 
control over the work of economic legislation and the enforcement of economic laws. 


III. ON EXTERNAL CONDITIONS RESTRICTING THE CHANGE OF GOVERNMENT FUNCTIONS. 


The change of government functions is the meeting point of the political and economic 
structural reforms. Restricted by numerous factors, it is bound to cause changes in 
other fields of endeavor. As forum participants saw it, the factors restricting the 
change of government functions are as follows: First, the economic function is an 
important function of the government. The change of the government's function of 
managing the economy is the task of the economic structural reform. The change and 
reform constitute an integral whole. The former can stimulate the latter but at the 
same time, it is also restricted by the latter. We cannot surpass the latter in terms 
of rate of progress. Second, as far as China's political structure is concerned, the 
main factor affecting the change of government functions is the failure to make a 
distinction between the functions of the government and enterprises and between the 
functions of the party and government. Although a system under which a director or 
manager assumes fuli responsibility is practiced in the internal departments of an 
enterprise, in reality the division of work between the director, the party committee, 
and the trade union (the staff and workers conference) is nut clear and their duties 
are not clearly defined. In addition, at present there is still the question of 
“enterprises running the community." All these have an influence on the change of 
government functions. Third, some concepts left over by China's longstanding feudal 
society or formed since the founding of the PRC under the influence of "leftist" 
ideology and the traditional structure also have a negative influence on the change of 
government functions. [paragraph continues] 
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For example, in China, people habitually regard the government as an "all-powerful" 
Organization and refuse to admit that its authority is confined to certain limits. The 
enterprises are used to relying on the government in solving problems. They have a weak 
sense and capability of supporting themse!ves. For this reason, some comrades stressed 
that one of the important tasks of the political structural reform was to change the 
past erroneous traditional concepts. Fourth, the aim of changing government functions 
is to make the government more efficient so that it can undertake more arduous tasks. 
The present organizational structure and management methods of our government are not 
enough to meet this need. This requires us to work in many and diverse fields, such as 
reforming the structure of government and the personnel system and establishing and 
perfecting the legal system. If no rapid progress is made in this work, as a main 
operational body, the government will be in no position to effectively perform its 
functions in the abovementioned areas, even though some functional changes have been 
made. Fifth, many incumbent government functionaries and enterprises leaders are not 
well-qualified for their jobs in the new situation in which government functions have 
undergone changes. There is a serious dearth of qualified personnel in government 
departments that urgently need to be strengthened. Quite a few directors and managers 
are not highly capable of carrying out their operations independently. Therefore, we 
should vigorously raise the quality of on-the-job personnel and at the same time, 
actively select and train cadres with an enterprising spirit wh are up to the 
requirements of the "four transformations of cadres" so that the change of government 
functions and the reform of the structure of government and the personnel system can be 
carried out hand in hand. Sixth, efforts should be made to establish a more 
comprehensive system of administrative statutes and of economic sta*utes. Then we will 
have statutes covering the activities of the enterprises and government. In addition, 
judicial, law-enforcement, and supervisory organs capable of exercising their functions 
and powers independently should also be set up. Otherwise, the phenomenon in which 
there are laws but no one observes them and they are not strictly enforced will emerge. 


BEIJING AFFIRMS VITAL ROLE OF UNITED FRONT WORK 


0W121413 Beijing Domestic Service in Mandarin 2215 GMT 10 Aug 86 


[Second half of part 1 of 14-part lecture series on the theory and practice of united 
front work for the new period, entitled: "The Whole Party Should Pay Attention to 
United Front Work and Make Vigorous Efforts To Create a New Situation on the United 
Patriotic Front," by Yan Mingfu, director of the CPC Central Committee's United Front 
Work Department ] 


[Excerpts] Listeners, in the last broadcast we dealt particularly with one question: 
Why is it imperative that the whole party tackle united front work in order to create a 
new situation on the patriotic united front? Today we will dwell on two questions: One, 
the tasks and requirements to be done and met by the whole party in tackling united 
front work; and two, the tackling of united front work by the whole party and the 
self-strengthening of United Front Work Departments. 


Now, let us expound upon the first question --— the tasks and requirements to be done 
and met by the whole party in tackling united front work. [passage omitted] 


In June 1979 Comrade Deng Xiaoping made an in-depth elaboration on the nature, tasks, 
and basic policy of the united front work for the new period in his opening address at 
the Second Session of the Fifth CPPCC National Committee. 
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In January 1982, Comrade Hu Yaobang, in his speech at the National United Front Work 
Conference, expounded systematically upon the basic question of the united front work 
for the new period. He stressed that united front work was still a task that could 
produce miraculous results and urged the whole party to pay attention to this work. 
These two important speeches are programmatic documents guiding the united front work 
for the new period. 


In order for the whole party to tackle .ited front work, party organizations at all 
levels and our comrade party membe.s should gain a full understanding of the vital role 
and far-reaching significance of the patriotic united front in the great cause of 
reunifying the motherland and rejuvenating China; resolutely act according to the party 
Central Committee's relevant theories, principles, and policies; integrate the fine 
tradition and work style of united front work with the work in every field; and unite 
with and give full play to all forces to strive for the fulfillment of the general 
tasks for the new period. The following specific tasks should be given particular 
attention at present: 


1. In compliance with the requirements of the party Central Committee and the party 
Constitution, pai ~y committees at all levels should include united front work in their 
work agenda, discuss it seriously several times each year, and give it due attention 
when planning and summing up their overall work, so that it will truly become an 
integral part of their work from beginning to end. [passage omitted] 


2. Principal responsible comrades of party committees at all levels should use the 
leading comrades at the central level as their models and play a leading role in doing 
united front work. They should make friends with a large number of people outside the 
party; always show concern about what these people think in their minds as well as 
their work and living conditions; conscientiously strive to discover and solve their 
problems; and implement in an exemplary manner the principle of long-term coexistence, 
mutual supervision, treating each other with all sincerity, and sharing weal and woe. 
[passage omitted] 


3. Extensive and in-depth reeducation in the united front work theory and policy 
should be conducted throughout the whole party. Due to the long influence of the 
left-deviation mistakes within the party, certain left ideas and old work style -- 
remnants of the erroneous principle of taking class struggle as the key link -- are 
still shackling the minds of some comrades and impeding the development of united frout 
work in some localities. In view of this, eliminating erroneous left ideas, upholding 
the new, and destroying the old remain the central tasks at present in developing 
united front work and conducting reeducation in this respect. 


4. Great efforts should be made to strengthen the united front work overseas, at the 
grass-ryots level, and among middle-aged and young people who are not party members. 
[passage omitted] In doing external work, it is necessary to uphold the united-front 
idea and take the initiative to develop friendly exchanges with our Taiwan, Hong Kong, 
and Maczo compatriots as well as Overseas Chinese, publicize among them and explain to 
them the related policies of the party and state by seeking truth from facts, and find 
common ground while reserving differences on the basis of patriotism. Our united frout 
work is extending to the grass-roots level, and the people falling within the scope ot 
this work exist in various organizations, schools, enterprises, tactories, mines, 
neighborhoods, small cities and towns, and vast rural areas. They are large in number 
and varied in profession. 
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Many are intellectuals specializing in certain fields, able craftsmen with the 
initiative to make innovations, and perple with social connections abroad, such as 
family members of those presently residing on Taiwan, compatriots from Taiwan, returned 
Overseas Chinese, and, dependents of Overseas Chinese. They are a major force that we 
should rely upon do develop science and technology, cultural projects, and _ the 
modernization programs in cities and rural areas. We should pay attention to, and make 
a success of, the united front work among them and give full play to their active role 
in building the two civilizations and in reunifyivg the motherland. [passage omitted] 


Listeners, now let us look into the question of the tackling of united front work by 
the whole party and the self-strengthening of United Front Work Departments. 


With the whole party tackling united front work, departments in charge of this work 
should further strengthen themselves and really act as able advisors and assistants to 
the party in fulfilling this work. By advisors and assistants in united front work, we 
mean that they should gain a clear understanding of the current situation, grasp the 
policy, harmonize the relations between various units, and make necessary personnel 
arrangements. [passage omitted] 


Specifically, four tasks should be carried out at this time: 


l. Conscientious efforts should be made to study basic Marxist’ theory. 
Marxism-Leninism-Mao Zedong Thought is the guide to the development of united front 
work. If a United Front Work Department does not understand and grasp basic Marxist 
theory, it will lose its bearings in performing the highly complicated practical work. 


[passage omitted] 


2. It is necessary to heighten spirits and explore new ways to make advances. United 
Front Work Departments at all levels and the vast number of cadres doing this work 
should march in the van in rectifying our party style and in building socialist 
spiritual civilization. [passage omitted] 


3. Every effort should be made to conduct investigations and studies. United Front 
Work Departments should use the services of all the research organizations and academic 
groups that they operate or have connections with as well as the vast number of united 
front work cadres and nonparty people to carry out intensive investigations and studies 
with regard to united front work and questions concerning nationalities and religions. 
[passage omitted] 


4. Attention should be paid to improving work style and turning United Front Work 
Department into homes of nonparty people. [passage omitted] 


Let us unite and work hard to open up a new situation of our united front work and the 
work toward socialist modernization and to fulfil the great task of reunifying the 
motherland and rejuvenating China. 


PRC NATIONAL AFFAIRS 


LIAOWANG INTERVIEWS CULTURE MINISTER WANG MENG 


HKO71300 Hong Kong LIAQWANG .VERSEAS EDITION in Chinese No 31, 4 Aug 86 pp 7, 8 


[Article by LIAOWANG reporter: "Steadily Carry Out Policies, Solve Problems on the 
Basis of Seeking Truth From Facts"] 


[Excerpts] Wang Meng was appointed Minister of Culture and took office in June this 
year. He is a writer who wrote his first novel, “Hail to Youth,” reflecting the life 
of high school students, when he was only 19 years of age. 


Not long ago, Minister Wang Meng agreed to an interview by more than 10 reporters, he 
aired his views on how to develop China's cultural undertaking and how to carry out 
cultural exchanges with foreign countries. 


When asked how to deal with Mao Zedong thought on literature and art, Minister Wang 
Meng answered explicitly: First, we should adhere to it, and second we shuuld develop 
it. 


He says that Mao Zedong’s thesis on the life of the people being the fountainhead for 
the creation of writers and artists should still be adhered to today. Writers and 
artists should go into the realities of people's life in order to draw nutrients for 
their creation and to struggle for progress and social history. 


When asked how to maintain the free atmosphere for literary and artistic creation and a 
stable environment for literature and art circles, Wang Meng said that this issue is 
really of great concern for everybody. In order to make the creation of iiterature and 
art thrive and to develop China's cultural undertakings, it is necessary to maintain 
the stability of policies. Wang is against the practice of repeatedly explaining the 
policies whenever some deviation emerges, ov stressing one side of a policy today, 
another tomorrow. Wang says: "Linking the steady implementation of policies with 
truth-seeking solutions to problems is the very responsibilty of people like us." 


Wang Meng stresses that regarding specific work, it is best to retrain from making 
conclusions in the name of the government or party orgarizatious. Leading members may 
participate in discussions on their own behalf. Works of literature and art involve a 
great deal, and the debate over some works may last several centuries. Concerning the 
differences in the creation and theory of literature and art facing them, the leading 
members of the Ministry of Culture should not act as the judge, but provide an 
environment and atmusphere so that all those involved mey explore the questions with 
"fair play." 


Speaking of "fair play," Wang Meng says: Wherever a politicel campaign was unfolded in 
the past, the usual practice was “relentlessly beating the dog in the water." We hope 
that “the hundred flowers in blossom" wiil be all the more thriving and "the contention 
of a hundred schools of thought” all the more civilized, so that the artists may be 
able to exert their efforts on work of a creative and constructive nature. 


Wang Meng published in 1956 his excellent novelette "The Young Newcomer of the 
Organizational Department," criticizing the bureaucratic style of party work, which was 
wrongly repudiated. In 1958, Wang Meng was erronously labeled a rightist. Betweeu 
i963 and 1979, Wang Meng was compelled to leave Beijing and settled down iu Xinjiang. * 
[paragraph continues] 
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For 7 years he engaged in productive labor in the agricultural and animal husbandry 
regions. [passage omitted] 


Regarding the policy of opening up to the world in culture and its advantages and 
disadvantages, Wang Meng says: Only in an open environment will China's culture be 
better developed. All excellent cultural fruits of the world do not belong to one 
nation alone, but to the whole of mankind. A closed-door policy is unfavorable to 
economic development as holds for cultural development. In recent years we have 
pursued the policy of opening to the world, the people's cultural life has been 
enriched, and the cultural workers have broadened their vision. In literature and art, 
we have absorbed the most up-dated explorations and excellent results of all countries 
in the world. Therefore, on the whole, cultural exchange is a very good thing. 


In the course of cultural exchanges, some things not suited to our needs and social 
development, or even negative, will come along. But only on the condition of opening 
up to the outside world will our people learn to select and differentiate among them. 
We should not worry too much about the bad effects in the course of opening up. China 
has its own powerful national culture and a bright pursuit of building modernized 
culture. 


Wang Meng says: Opening up to the world will promote the development of Chinese 
culture. What has been unfavorable to our progress is deep-rooted feudal ideas as well 
as the negative effects brought about by small-scale peasant economy, such as 
self-sufficiency, staying in a rut, conservatism and backwardness, and 
self-complacency. Cultural exchanges will be further expanded form now on and quality 
should be improved. Everything should be the very best whether in import or export. 
The recent successful performance of the famous Italian singer Pavarotti in China has 
made me very happy. This will greatly affect China's music and art as well as the 
appreciative ability of the public. We hope that some culture and art of the world's 
highest standards will be introduced to China in order to promote China's cultural 
construction. ' 


In answering to the reporters’ question on the censorship system and method of artistic 
works, Wang Meng said: At present, China is not adopting the kind of bureaucratic 
style of intervening in the freedom of creation and substituting administrative orders 
for laws governing art in the examination of artistic works. Regarding literary works, 
official deliberation does not exist. The deliberation of editorial departments and 
publishing houses aims only to maintain a certain standard of literary works in order 
to ensure good quality works for the readers. 


The authority to examine art performances for the general public is restricted to the 
directors of the performing units, who are generally specialists. They are in charge 
of the tasks for artistic production. Just as it is with the product quality check in 
the factories, artistic products should also meet certain artistic standards. Only 
some particular performances need be examined by the the government, for example the 
performances for foreign governments and heads of state. It is necessary to find out 
whether there are things that violate the customs and habits of the countries being 
entertained, or that could easily give rise to misunderstanding. The performances for 
important political activities, such as those in celebration of our National Day, also 
need to undergo examination. 


The possession of a “performance certificate" before a show is put on the stage is 
also a kind of examination. However, there is nothing strange or unsuitable about 
these procedures. This concerns only the artistic quality of the show, not 
bureaucratic intervention, which has nothing to do with art. 
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Of course, we should not deny that advice and suggestions should be proposed on things 
in bad style or low taste in the course of examination; however, the method of 
persuasion and education will be adopted. [passage omitted] 


When a reporter asked Wang Meng about his impressions of caricatures of him in the 
press, the latter gave a mild smile and said: "I have a good sense of humor to 
appreciate all kinds of caricatures concerning me. Moreover, caricaturists may 
exaggerate a bit. I am honored to be a topic for caricaturists." 


Here is one of the caricatures about Wang Meng: He is sitting comfortably in a chair, 
enjoying himself with a mug of tea. His other hand is holding a writing brush, and he 
is writing on the manuscript with ease. This caricature portrays the peculiar 
spiritual features of the writer, whose abundance of writing, the ease and relaxation 
of his works, and his sense of humor are vivid on paper. 


But how should we portray Wang Meng as culture minister? 


CAO YU PLAY 'CHAMPAIGN' STAGED IN SHANGHAI 


HKO80706 Beijing CHINA DAILY in English 8 Aug 86 p 5 


[By Ju Hui] 

[Text] "Fifty years of blame and criticism almost buried ‘Champaign'," says Zhang 
Qihong, director of the play. "It's time for us to wipe away the dust on ‘Champaign’ 
and let the treasure shine again."" In late April, Cao Yu's play, "Champaign" was 


brought to Shanghai stage by the Beijing-based China Youth Theatre after a successful 
performance in Hong Kong. 


Written in 1936, "Champaign" (an expanse of open plaiu) has always been a controversial 
play in China. The drama is about the struggles of the suffering peasants represented 
by Chou Hu, the nero, who was sentenced to eight years in jail but later escaped. The 
theme of the play, according to the author, was to call some people to fight against 
local tyrants, but the writer also included some vivid romantic scenes and bloody 
descriptions of revenge. It has been performed on and off in China for the past 50 
years. 


"Some censured it for its mysticism, terrorism, spirit of revenge and fatalism," 
director Zhang said. 


Zhang's interpretation of the play focuses on Chou Hu and his lover and their pursuit 
of freedom, their true love and Chou's revenge. 


The director turns a short description in Cao Yu's original script to a touching new 
scene in the play. 


In the sunny countryside, Chou's childhood sweetheart Ji Zi bashfully hands him some 
embroidery she has done for him; in return, the man gently weaves flowers into his 
lover's hair. They stare into each other's eyes as they go down on their knees and 
hold their own wedding ceremony. Not a word is said on stage, but the scene has moved 
audiences to tears. 
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In Cao Yu's original, Chou goes on to kill another young man, Jiao Daxing, to gain 
revenge. Jiao's father has killed his father and raped his sister. 


But in the new stage version, Chou spares Jiao Daxing because the director said he 
wanted to show Chou Hu's uprightness and generosity. 


"Jiao Daxing was not guilty and above responsibility," the director says. "In all 
probability it would ruin Chou's image if he killed an innocent person."' Thus, in the 
new version, Jiao Daxing is mistakenly killed by his fierce and malicious mother, who 
intended to murder Chou Hu. 


"This big change does not betray the author's idea," argues Zhang, who says that he had 
had long talks with the aged Cao Yu and obtained the approval of the famed dramatist. 


SUN YAT-SEN HANDWRITTEN WORKS PUBLISHED 


0W301704 Beijing XINHUA in English 1437 GMT 30 Jul 86 


[Text] Nanjing, July 30 (XINHUA) -- A collection of Dr. Sun Yat~-sen's original 
handwritten works has been published by the Hebei People's Publishing House in 
commemoration of the 120th birthday of the forerunner of the Chinese Revolution. The 
collection will be available both in China and abroad. Edited by the Sun Yat-sen 
Society of Jiangsu Province, the collection contains 130 inscriptions, letters and 
other pieces of handwriting by Dr. Sun, who led the 1911 revolution that toppled the 
Ging, China's last feudal dynasty. 


One third of these are published for the first time, according to a spokesman for the 
society, which is an academic organization. The collection will be valuable for the 
study of Sun's ideas on patriotism and national solidarity, the spokesman added. Dr. 
Sun Yat-sen died in Beijing in 1925. 


LEADERS ATTEND LECTURE ON LAW AND SOCIALTSM 


HKL10115 Beijiig LTAOWANG in Chinese No 29, 21 Jul 86 pp 9-11 


{Article by LIAOWANG reporters: "The Legal System Is an Important Matter Which Has a 
Bearing on the Overall Situation -- Notes on Ceutral Leading Comrades Attending a 
Course on Legal Knowledge") 


[Excerpts] It was 3 July 1986. 


The course of lectures conducted by the Secretariat of the CPC Central Committee on 
legal knowledge began at 0900. We rushed up to cover the occasion. 


We arrived at Zhongnanhai's Huairen Hall at 0830. When we entered the hall, we found 
Comrades Tian Jiyun and Hao Jianxiu already seated there. When we asked them why they 
were so early, Tian Jiyun said: "Today we are attending a lecture so we have to come 
earlier." Hao Jianxiu also said: "Students should not be late." [paragraph continues | 
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While we were talking, Sun Guohua, an associate professor of the law department of the 
Chinese People's University, arrived. Tian Jiyun and Hao Jianxiu came up to greet 
their teacher. 


The lecture was being conducted by the central Secretariat. Since the CPC Central 
Committee and the State Council issued a circular on making legal knowledge basically 
universal among all citizens capable of receiving an education within 5 years, in 
November of last year, education on the legal system has been progressively conducted 
in all localities throughout the nation. In particular, party and government leading 
cadres in various localities have been highly enthusiastic about studying the law. By 
mid-May members of leading bodies of 24 provinces, autonomous’ regions, and 
municipalities, including Standing Committee members of provincial CPC Committees, 
chairmen and vice chairmen of the Standing Committees of provincial people's 
congresses, governors and vice governors, CPPCC Committee chairmen and vice chairmen, 
Discipline Inspection Commission secretaries and deputy secretaries and leading 
comrades of provincial military commands, had taken the lead in attending courses on 
law at regular intervals. Central organs, ministries, commissions, and PLA units at or 
above the regimental level had also begun studying law. 


To further encourage the cadres and people of the various localities and departments 
all over the country to study, observe and act according to the law and to foster the 
habit of acting according to the law and proceed to perfect our country's socialist 
legal system, the central Secretariat conducted a course of lectures on legal knowledge 
for central leading comrades and separately invited professors of law and law 
specialists to give them lectures in Zhongnanhai on the basic theories of the Marxist 
science of law, the Constitution, the criminal law, the civil code, economics law, and 
legal knowledge concerning foreign affairs. This will really arouse the enthusiasm of 
the vast masses of cadres and people for studying and abiding by the law. It has been 
planned in principle that the course of lectures on legal knowledge will be conducted 
once a month. It consists of six lectures. They are the Marxist theory of the role of 
law, the question of regulating and controlling the operation of the national economy 
by legal means, a brief account of legal systems in capitalist countries, the Soviet 
Union, and East European countries, an introduction to elementary knowledge of 
international public law, a briefing on elementary knowledge of international private 
law, and the general situation of the construction of China's legal system. 


Before the first lecture was started, we interviewed Associate Professor Sun Guohua. 
He said: "I was asked to give central leading comrades a lecture on legal knowledge. 
This both moved and worried me. What moved me is that though very busy, our central 
leading comrades still managed to find time to attend a lecture on the legal system. 
This shows how much importance the party Central Committee attaches to the building of 
the legal system. What worried me is that although the Marxist theory of the role of 
law has substantial content it had to be condensed and taught within 2 hours and 
moreover, my knowledge of the subject is limited, so I am not really sure whether I can 
make the lecture a success." 


While the conversation was under way, Comrades Hu Yaobang, Fang Yi, Qiao Shi, Li Peng, 
Hu Qiaomu, Hu Qili, Yao Yilin, Chen Muhua, Chen Pixian, Wang Zhaoguo, and Wang Heshou 
as well as principal leading comrades of the General Office of the CPC Central 
Committee, the central Political and Legal Work Department, the central Propaganda 
Department, and of the Beijing Municipal CPC Committee, arrived at Huairen Hall one by 
one. Hu Qili said to the other comrades: '"Some central comrades working in the Army 
wanted to attend this lecture but could not do so because they had to attend a report 
meeting being held today by the Military Commission on the correction of party style 
and party rectification in the Army. 
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They felt really sorry to miss the lecture and expressed their readiness to attend the 
coming lectures." 


While introducing Sun Guohua to Hu Yaobang, Hu Qili said: "This is Comrade Sun Guohua, 
an associate professor of law at the Chinese People's Univer: ity. He is giving us 
today's lecture." [passage omitted] 


Before the lecture began, Hu Qili said: "This program is being conducted by the 
central Secretariat with the approval of Comrades Yaobang and Ziyang. According to the 
plan, several lectures on the legal system will be given beginning in July. We have 
invited some specialists to give us separate lectures. Comrades of the Political 
Bureau and Secretariat and the principal leading comrades of the departments concerned 
will all attend the lectures." 


Hu Qili said: "Having heard the report on the work of improving party style and 
correcting unhealthy practices at a meeting of the Standing Committee of the central 
Political Bureau, which was held on 28 June, Comrade Xiaoping pointed out: We are now 
focusing on party style, and this can be regarded as strengthening the role of law from 
an overall viewpoint. Vital to strengthening the role of law is the question of 
education, and the crux of the matter lies in educating the people." Hu Qili said: 
“Having leading comrades attend courses on the legal system is a measure taken by the 
central authorities to strengthen the building of the legal system. The study of law 
by leading comrades will be conducive to spreading legal knowledge among the public and 
will educate and encourage all party members to learn, observe, and act according to 
the law. The practice will also help ensure the smooth progress of China's overall 
reforms and modernization program. We believe that this lecture will help us increase 
our knowledge of law." 


Hu Yaobang said: "The laws of the old society served the interests of the reactionary 
ruling class. As we wanted a revolution then, we could not act according to such 
laws. Therefore, we had to become lawless," as Comrade Mao Zedoug said. Today things 
have changed. We have seized state power and the people have become the masters of the 
country. We have to abide by our own laws and should act not only by relying on the 
party policies but also according to law. If we were still lawless today, we would 
bring chaos to our own ranks and untold sufferings on ourselves as we did during the 
"Great Cultural Revolution." [passage omitted] 


Sun Guohua began his lecture amid warm applause. He said: "Whether a country can 
eujoy a long period of order and stability and become prosperous depends on the legal 
system. A highly democratic and civilized country must be a country with a very strict 
legal system. Democracy and the legal system are the trend of the world and of 
historical development. In China, developing socialist democracy and perfecting the 
socialist legal system are the common aspirations of the people, a guarantee 
indispensable to the socialist modernization, and a point which the party has 
repeatedly stressed." 


Subsequently, Associate Professor Sun Guohua stated his understanding of the Marxist 
theory of the role of law, starting with society -- social readjustment -- legal 
readjustment, the nature, role, and functions of law, the change in the function of 
China's socialist law in the new period, and also the establishment of a concept of law 
commensurate with the socialist commodity economy. During the 2-hour lecture, central 
leading comrades listened attentively to the lecture and many comrades took notes while 
listening. 
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Sometimes, some of the audience raised questions and sometimes, they chipped in to 
consult Associate Professor Sun on some points and discuss them with him. The whole 
class was permeated with a lively atmosphere of instruction benefiting teachers as well 
as students. 


After the lecture, everybody warmly applauded the teacher. When Hu Qili gathered their 
opinions on the lecture, Hu Yaobang said: "I suggest more people be invited to attend 
this kind of lecture. They will greatly benefit from attending such lectures." 


Comrade Qiao Shi added: "I suggest that not too many lectures be offered at one time 
on the principle that fewer will be better implemented." 


Comrade Li Peng said: "Special stress should be put on some legal knowledge of crucial 
importance so that it can benefit those attending in their practical work." Hu Qiaomu 
made two suggestions. He hoped that the Constitution, criminal law, and criminal 
procedural law would be added in the coming lectures and that the interrelations 
between politics and law and between policies and law would be explained. 


"Well said. This can really be said to be instruction benefiting both teacher and 
student. We should take note of these suggestions when arranging our future 
lectures." Having said that, Hu Qili announced that the class was over. 


BOOK FAIR HELD TO ENTICE FOREIGN PUBLISHERS 


HKO90504 Beijing CHINA DAILY in English 9 Aug 86 p l 
[By staff reporter Liu Dizhong] 


[Text] China is stepping up attempts to attract publishers from abroad to sell books 
and expand business in the country as part of its modernization campaign. 


It also seeks to expand joint ventures involving Chinese partners in the book trade. 


Now it will hold its first international book fair in Beijing early next month to 
provide a showcase for the world's publishers. 


This campaign comes despite the present constraints on using foreign currency which 
means spending on foreign publications must keep to the same level as last year -- $52 
million. 


China is in the grip of its own information revolution as a result of the drive for 
modernization and sees itself as an ideal market for firms to expand sales. 


At the book fair in Beijing, which opens on September 5, more than 1,000 publishing 
houses from 34 countries and international organizations will display 50,000 books 


covering science, education, economics and culture. 


Books published in Taiwan will be included in the one-week fair. 
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The fair will help China further understand developments throughout the world, 
particularly in the fields of science and technology. 


Most of the books to go on display were published this year or last, said Zhao Yingshu, 
an official of the China National Publications Import and Export Corporation (CNPIEC), 
the fair's sponsor. 


China's publishing houses have established close links with overseas presses since the 
country began opening up to the outside world in 1980. 


About 23 publishing houses in Shanghai have issued more than 70 titles in co-operation 
with publishers from Britain, the Federal Republic of Germany, the United States, 
Japan, Yugoslavia and Hong Kong. 


These include dictionaries, picture books, children's stories, textbooks, and books on 
history, literature, economics and tourism. 


Every year, China imports about 100,000 books from abroad for more than _ 10,000 
subscribers as well as for retail book stores. 


Increasing interest in foreign countries has also spurred imports of newspapers and 
periodicals. China imported more than 4.6 million issues of about 300 overseas 
newspapers and periodicals for 12,000 subscribers, 3 percent more than previously. 


Zhao said more than 3,000 subscribers were local or collectively-owned enterprises, 
indicating a growing demand among small enterprises to be well-informed. 


In spite of the devaluation of renminbi this year, the total number and variety of 
books to be imported in 1986 remained unchanged, Zhao said. 


Chinese subscribers pay in Chinese currency for foreign books and periodicals. The 
state grants CNPIEC, in exchange, the foreign currency it needs for dealing with 
overseas publishers. 


DENG LIQUN ATTENDS ACADEMIC FORUM ON PHILOSOPHY 


0W071215 Beijing Domestic Service in Mandarin 1100 GMT 5 Aug 86 


[Text] Hu Sheng, president of the Academy of Social Sciences of China, delivered a 
speech at an academic forum on the present situation and development in the study of 
philosophy. The forum was jointly held today by 24 units, including the China People's 
University. 


In his speech, Hu Sheng pointed out: There are mainly two ways to develop Marxist 
philosophy. 1. To scientifically analyze and criticize the various schools of thought 
at home and abroad, and to discard what is erroneous and assimilate what is useful; and 
2. To study and to carry out practice. Philosophers must ally themselves with natural 
and social scientists and strive to solve philosophical problems in the fields of 
natural and social sciences. 
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A dozen or more subjects will be discussed at the forum, such as phiiosophy and reform, 
experience in developing Marxist philosophy, Marxist philosophy and new technical 
innovations, Chinese traditions in philosophy, and the development of socialist 
spiritual civilization in China. 


Present at today's forum were Deng Liqun, (Zong Houze), and philosophy teachers, 
scien&ific researchers, theoreticians, and propaganda workers from all parts of the 
country, totalling more than 400 people. 


EXPERTS URGE INFORMATION TECHNOLOGY DEVELOPMENT 


0W080825 Beijing XINHUA Domestic Service in Chinese 1139 GMT 7 Aug 86 
[By RENMIN RIBAO reporter Chen Zujia and XINHUA reporter Zhu Weixin] 


[Text] Beijing, 7 Aug (XINHUA) -- In developing our country's information technology 
and industry, we should aim at meeting market demands and make great efforts to promote 
commodity production based on information technology. This view was advanced by 
experts at a recent discussion of our country's policy on the development of 
information technology. 


According to the experts, it is imperative to change the state of affairs whereby our 
information technology has long remained in the stage of research and development, 
small-scale production, and laboratory application and is hardly capable of entering 
the market. Instead, we should develop iaformation technology as an industry. The 
work in this field should not only be geared to application, but also be 
market-oriented in the days to come. 


The recent discussion meeting on information technology development, organized by the 
State Science and Technology Commission and other departments concerned, discussed in 
the main the technology of using electronics hardware and software in collecting, 
transmitting, processing, and storing information. It involves several interrelated 
technologies and industries, including microelectronics, telecommunications, computers, 
software, and sensors. 


The experts expressed deep concern over the fact that China's information technology 
and industry are falling more and more behind the international level. They said: Our 
country's information technology and industry have taken shape and established a 
technological foundation after 30 years of development. However, they are still far 
from adequate in meeting the needs of socialist modernization. Our investment in this 
field has long been insufficient, and funding has been rather scattered. Because of 
the acute shortage of qualified personnel, the technological development manpower is 
inadequate. Our research and development work is out of step with production. Many 
enterprises have low labor productivity. In addition, our information technology is 
not internationally competitive, and even at home it occupies only a small share of the 
market. 


The experts pointed out: We must have confidence in developing our information 
technology and industry in the face of international competition. Now that our country 
is carrying out a policy of opening to the outside world, the domestic market has 
become an integral part of the international market. If our products cannot compete in 
the international market due to their poor quality and high prices, they will also lose 
out in the domestic market. 
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To improve the competitive edge of our information technology products on the market, 
the experts proposed that we concentrate our efforts on key projects and go all out to 
speed up this work. At the present stage, they said, we should not demand that our 
information technology and industry catch up with and surpass the advanced 
international level in all aspects. Moreover, we should not try to include everything 
in our development program, and should not advocate trying to do everything from the 
very beginning by relying on ourselves. In developing products falling in the priority 
development category, they said, we should see that their performance and prices are 
close or equal to the international level. It is necessary to establish a number of 
industrial enterprises capable of competing with others and having the potential to 
develop further so as to win a certain place in the international market and bring 
about self-sustained development of our information technology and industry. 


ENERGY, CHEMICAL CENTER PLANNED IN SOUTHWEST 


OW080630 Beijing XINHUA in English 0558 GMT 8 Aug 86 


[Text] Kunming, August 8 (XINHUA) -- China plans to build a major energy and chemical 
industrial center in the valley of the lower reaches of the Jinsha River at the border 
of west China's Sichuan, Yunnan and Guizhou Provinces, Fang Lei, an official of the 
State Planning Commission, said here today. 


The Jinsha is a major tributary of the Yangtze, the longest in China. 


Of the twenty-five projects planned for the 36,852 kilometer area, there will be two 
coal mines with an annual capacity of at least 600,000 kilowatts, a hydropower electric 
station with a capacity of 4.6 million kilowatts and three ammonium phosphate plants. 


When completed at the end of this century, the area should be annually producing 19 
million tons of coal and 300,000 tons of ammonium phosphate, the official said. 


Seven docks will be built and a 266-kilometer river section will be dredged to enable 
ships with a carrying capacity of up to 1,000 tons to sail to Shanghai along the 
Yangtze. 


The area is endowed with deposits of 30 minerals, including 23.8 billion tons of coal, 
4.9 billion tons of phosphorous ore, and six billion tons of troilite. Its sulphur 
deposits rank first in China. 


In addition, ten rivers in the area are suitable for building hydropower electric 
stations. 


Local authorities have built 300 kilometers of new road to prepare the area for the 
scheduled economic take-off. 
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HEADWAY MADE IN CONSERVING ENERGY RESOURCES 


OW100444 Beijing XINHUA Domestic Service in Chinese 1408 GMT 9 Aug 86 
[By reporter Ge Daxing] 


[Excerpts] Beijing, 9 Aug (XINHUA) -- According to data published on 9 August by 
concerned departments of the State Council, departments and units in all localities 
made headway to varying degrees in conserving energy resources and prumoting economic 
construction during the Sixth 5-Year Plan. During these 5 years, China conserved 
energy resources amounting to 120 million metric tons of standard coal, or one-sixth of 
China's total output of energy resources in 1985. About half of the energy resources 
needed for China's economic growth during the Sixth 5-Year Plan were obtained through 
energy conservation. [passage omitted] 


According to a decision made at a recent meeting sponsored by the State Council, in the 
future China will also make public periodically how all main energy-consuming trades 
and their key enterprises’ prowucts consume energy resources, encourage the advanced, 
spur on the backward, and urge all trades in all places to treasure precious energy 
resources so as to create more social wealth. 


RENMIN RIBAO REPORTS INCREASED TRAFFIC ACCIDENTS 


0W090628 Beijing XINHUA in English 0618 GMT 9 Aug 86 


[Text] Beijing, August 9 (XINHUA) -- More than 5,500 people were killed and another 
30,000 injured in traffic accidents in Chinese cities in the first seven months of this 
year, up 30 percent and 7.5 percent over the same 1985 period. Altogether 48,000 
traffic accidents happened in China's 320 cities, the "PEOPLE'S DAILY" reported today. 


Quoting statistics from the Public Security Ministry, the paper said that in recent 
years, the economic losses caused by traffic accidents have averaged 500 million yuan 


annually. 


The paper attributed this state of affairs to backward traffic control methods, which 
cannot cope with the growing volume of traffic in cities now expanding under China's 
modernization program. 


Also responsible is inadequate traffic legislations and poor publicity of the existing 
traffic rules, as well as shortages of traffic police. 


DENG XIAOPING INSCRIBES FOR MARTYR'S STATUE 


OW092V02 Beijing Domestic Service in Mandarin 1100 GMT 9 Aug 86 


[Text] A bronze statue of Martyr (Gu Bai), a revolutionary of our party in the early 
period, was recently erected in Zhenshan Park in his hometown, Changning Township, 
Xunwu County, Jiangxi, according to the Jiangxi People's Broadcast Station. Comrade 
Deng Xiaoping inscribed for the statue. 


ee 
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ANHUI MARKS ANNIVERSARY OF UNITED FRONT POLICY 


0W130235 Hefei ANHUI RIBAO in Chinese 24 Jul 86 p 1 


[Excerpts] The United Front Department of the provincial party committee, the 
provincial CPPCC Committee, the various democratic parties, as well as notables from 
various circles, participated in a forum at the auditorium of the provincial CPPCC 
Committee 22-23 July to mark the 30th anniversary of the policy of "long-term 
coexistence and mutual supervision." 


Shi Junjie, deputy secretary of the Anhui Provincial CPC Committee and chairman of the 
provincial CPPCC Committee, attended the forum. Zhang Binglun, director of the United 
Front Department of the provincial party committee, presided at the forum and spoke. 
He pointed out that the policy of “long-term coexistence and mutual supervision, 
treating each other with all sincerity and sharing weal and woe" is a policy designed 
to mobilize all sectors of the united front to serve socialism, to strengthen and 
improve party leadership over the united front, and to expand socialist democracy. It 
is a fundamental policy for united front work in the new period. 


He said: Multi-party cooperation under CPC leadership is an important component of 
socialist democracy. It is also a special feature and strong point of our socialist 
system. The CPC is the party in power. The most terrible thing that could happen to a 
party in power is that it would fail to hear the voices of the people. The CPC needs 
the supervision of the people. Without this supervision, the party would cut itself 
off from the masses and would make all sorts of mistakes. [passage omitted] 


Li Qingquan, vice chairman of the provincial CPPCC Committee, was the last to speak at 

the forum. He pointed out: How to further develop the democratic parties supervisory 

role and nonpartisan personnel and make it institutionalized and embodied in law is an 

important task facing us. To further bring into play the role of democratic parties, 

we must truly respect, within the framework of the Constitution, the political freedom, 

indepedence of organization, and legal equality of the various democratic parties and 
' encourage and support them in carrying out their work independently and creatively. 


Cao Zhengiu and Li Jixiang, vice chairman of the provincial CPPCC Committee, as well as 
responsible comrades of the United Front Department of the provincial party committee 
and united front departments of the provincial departments also attended the forum. 


PROLONGED DROUGHT AFFECTS FUJIAN'S CROPS 


0W120610 Beijing XINHUA in English 0546 GMT 12 Aug 86 


[Text] Fuzhou, August 12 (XINHUA) -- While northeast China is going all-out to fight 
floods, drought has struck large areas of coastal Fujian Province, one of the country's 
rainiest regions. 


Millions of peasants in this east China province turn out every day to plant late rice, 
according to the provincial government. 


By August 9, the whole province had planted 526,000 hectares of late rice and 200,000 
hectares of soybeans, sweet potatoes and peanuts. 
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High temperatures and drought have gripped most of the areas in Fujian Province since 
late June, affecting more than 313,000 hectares of rice fields. Some paddy fields have 
not had a drop of water for months and the situation is even worse in remote, 
mountainous areas. The worst-stricken area is around Quazhou City, where 69,300 
hectares of rice fields have been affected. Now leading cadres, headed by Governor Hu 
Ping, have gone to the stricken areas to direct the efforts to beat the drought. In 
Ningde Prefecture, where 60,000 rice paddies have dried up, more than 300,000 cadres 
and peasants are rushing to repair irrigation facilities. In just five days, one county 
put up 100 pumps and organized 1,000 tractors to work the fields. Up to now, more than 
1,600 hectares have been planted with late rice. 


Fuzhou city had planted 60,000 hectares of late rice by August 8. The anti-drought 
efforts have had the support of factories and urban residents, who try to save water to 
irrigate the fields. Farm machinery departments have sent mechanics to rural areas to 
help repair pumping facilities, and other departments, including power, materials, 
commercial and supply and marketing, all have lent helping hands within their capacity. 
Local weather stations predict that the drought will continue and the provincial 
government has called on local peasants to continue their anti-drought efforts without 
let-up. 


SHANDONG REPORTS CONSTRUCTION OF POWER PROJECTS 


SK120430 Jinan DAZHONG RIBAO in Chinese 28 Jul 86 p 1 


[Text] Our province expedited power industrial construction. In the first half of this 
year, investment in the five large-scale projects, including the Zouxian, Shiheng and 
Huangtai projects, totaled 280 million yuan, amounting to 53.2 percent of the annual 
quota, and increasing by 200 percent over the corresponding period of last year. The 
speed in the construction, the work amount, and the fulfillment of plans were 
unprecedented in the history of the province's power industrial construction. In the 
development of the power industry, attention was given to both production and 
construction, with capital construction and production being put in equal important 
positions. The fighting targets for this year were set as follows: To ensure that the 
second 300,000-kilowatt power generating equipment of the Zouxian Power Plant, and the 
500,000-volt ultrahigh tension power transformation project running from Zouxian County 
to Weifang via Jinan are completed and commissioned; to basically complete the 
installation of the first 300,000-kilowatt power generating equipment of the Shiheng 
Power Plant; to install the boiler for the 300,000-kilowatt power generating equipment 
of the Huangtai Power Plant; and to complete the earthwork of the installation of the 
two 200,000-kilowatt sets of power generating equipment of the second-phase project of 
the Longkou Power Plant. At the same time, good preparations should be made for the 
installation of the two 300,000-kilowatt sets of power generating equipment of the 
Dezhou Power Plant. Five work groups led by leading persons of the provincial power 
industrial bureau were organized and sent to work at grass-root units. They paid 
attention to majcr areas and key construction, and strived to render good service. 
Power construction staff and workers tried every means to overcome the difficulty in 
equipment and material supplies, and speed up the construction. The’ two 
300 ,000-kilowatt sets of generating equipment of the Shiheng Power Plant are a major 
technical import project of our country. The first set of the equipment is planned to 
be completed and commissioned next year. Staff members and workers of the provincial 
second power construction company are striving to complete the installation basically 
within this year. Investment in it in the first half of this year totaled 57.8 percent 
of the annual quota. 


ere 
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GUANGXI HOLDS ADVISORY COMMISSION PLENUM 


HK120825 Nanning Guangxi Regional Service in Mandarin 1000 GMT 9 Aug 86 


[Text] Between 5 and 7 August, the regional Advisory Commission convened the fourth 
plenum in Nanning. The session conveyed and acted in the spirit of the Central 
Advisory Commission's forum of provincial, city, and regional Advisory Commission 
chairmen. It conducted discussions on supporting the new leading group's work and 
enlivening the region's economy. 


Huang Yun, chairman of the regional Advisory Commission, as well as Wang Zhuguang and 
(Duan Yanzhong), vice chairmen of the regional Advisory Commission, attended the 
session. Also present were 24 members of the regional Advisory Commission. 


Following the opening of the session, Comrade Huang Yun conveyed the spirit of the 
Central Advisory Commission's forum of provincial, city, and regional advisory 
commission chairmen. The participating comrades expressed that they resolutely 
supported the spirit of the forum, would actively support the new leading group's work, 
and would study hard. They expressed that they would learn as they live. They would 
diligeutly study Marxism, as well as important principles and policies of the CPC 
Central Committee since the 3d Plenary Session of the 11th CPC Central Committee. They 
would pay attention to investigation and study. On politics, they would act in 
assistance of the regional CPC Committee. 


Chen Huiguang, secretary of the regional CPC Committee, (Zhong Jiazuo), Standing 
Committee member and secretary general of the regional CPC Committee, made speechess at 
the closing session. 


Comrade Chen Huiguang spoke highly of and fully affirmed the regional Advisory 
Commission's acts of supporting the new leading group's work and helping the regional 
CPC Committee and people's government make their decisions. 


Comrade Chen Huiguang also introduced to the participating comrades the regional CPC 
Committee's major tasks for the second half of this year, as well as its investigation 
trip to flood-affected areas. In his conclusion, Comrade Chen Huiguang hoped that the 
regional Advisory Commission would continue to strengthen its own building, to conduct 
investigations, to undertake tasks assigned by tne regional CPC Committee, and to make 
arrangements and support the major construction projects. He also hoped the commission 
would do well in the work concerning retired and aged cadres. 


In connection with the central task of the regional CPC committee, the plenum discussed 
the regional Advisory Commission's tasks for the second half of this year. 


GUANGDONG CONCLUDES PLANT MANAGEMENT MEF TING 


HKO90151 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT 8 Aug 86 


[Excerpt] The Guangdong provincial on-the-spot meeting in Maoming on introducing the 
system of having a plant manager or director responsible for targets to be reached 
during his term of office concluded today. Vice Governor Kuang Ji outlined arrangements 
for this work. He said: Enterprises of all types throughout the province must 
institute this system together with the plant manager responsibility system in stages 
and groups. 
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The general demand is that these systems should be introduced in over 70 percent of 
prefectures, cities, sectors, and trades this year and next. The systems should be 
universally in force by the end of the Seventh 5-Year Plan. 


Kuang Ji stressed that these two systems constitute an impertant policy decision on 
economic structural reform during the Seventh 5-Year Plan. From now on, all 
prefectures, cities, departments, and bureaus must make plans in light of the different 
circumstances and implement them in stages and groups. [passage omitted] 


GUANGXI MEETING ON TOBACCO, CIGARETTE PRODUCTION 


HK121232 Nanning Guangxi Regional Service in Mandarin 1000 GMT 9 Aug 86 


[Excerpts] To focus on improving the quality of flue-cured tobacco and cigarettes, to 
promote the region's tobacco production, and to make contributions toward invigorating 
the region's economy were the major topics c«ciscussed by the regional conference on 
flue-cured tobacco and cigarette production which concluded on 9 August. Convened by 
the regional people's government, the conference summed up the region's achievements 
made in this area over the years. [passage omitted] 


In 1985, the industry had a gross industrial output value which was 70.83 percent more 
than that of 1983. The output volume of cigarettes increased by 37.9 percent. 
Compared to 1983, the industry's realized profits and taxes, as well as its profits and 
tax delivery, were increased respectively by 1.29 and 1.02 times. In the first half of 
this year, the industry achieved further growth in terms of output value, profits, 
taxes, and revenue. 


The conference pointed out: Although the region made good achievements in production, 
there are still many weak points. [passage omitted] The Seventh 5-Year Plan is a 
critical time for carrying out the full-scale economic structural reform and promoting 
a further growth in the region's economy. It is also the period during which the 
region's tobacco industry should experience an historical change. In order to promptly 
promote tobacco production, we must do well in a down-to-earth manner in the following 


tasks: 


First, we must grow tobacco in a scientific way and cultivate good quality tobacco. 
[passage omitted] 


Second, the six tobaccu factories approved by the region, including the (Fuchuan) 
workshop, must systematically carry out technological transformation on their present 
equipment. [passage omitted] 


Third, we should strengthen our supervision over the tobacco market and ban activities 
of speculating in name-brand cigarettes and those types in short supply. [passage 
omitted] 


Fourth, we should expand the sales market and promote production development. [passage 
omitted] 


Fifth, we should strengthen our administration, improve economic results, and increase 
revenue. [passage omitted! 


Wei Chunshu, chairman of the regional people's government, and Wang Rougzhen, vice 
chairman of the regional government, attended the conference. They made important 
speeches on promoting the region's tobacco production. 
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GUANGDONG CRACKS ILLEGAL CIGARETTE TRADING CASE 


HK121239 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT 9 Aug 86 


[Excerpts] At the end of last month, this station and newspaper reported that people in 
Nanhai County's (Dali) Agricultural Commodities Trade Market had privately and 
unlawfully engaged in the cigarette wholesaling business and put forward the problem 
uprooting cigarette traders. 


The provincial Tobacco Monopoly Bureau recently cracked an unlawful case in which, in 
collusion with state-run units, unlawful cigarette traders had smuggled and resold some 
80,000 cartons of cigarettes valued at 600,000 yuan. This furnished an answer aimed at 
solving this question. 


This unlawful practice was mainly carried out by three unlawful cigarette traders who 
first contacted a certain unit in Guilin City, Guangxi, regarding the purchase of 
middle-grade and high-grade cigarettes with a total value of some 1.26 million yuan, 
and then signed a contract with the party in Guilin on the production of a certificate 
of a certain unit in Huizhou City, Guangdong, bearing its chop and account number. 
[passage omitted] This batch of cigarettes was unlawfully sold wholesale by these 
several cigarette traders. 


Tobacco is a state monopoly commodity. The State Council and provincial government 
have promulgated tobacco monopoly regulations on many occasions, stressing that 
individuals and units are strictly prohibited from wholesaling without permission. The 
provincial government has also provided that the transporting of over 10 cartons of 
cigarettes from outside this province must be approved by the provincial Tobacco 
Monopoly Bureau. These three cigarette traders and certain units flouted these 
regulations and carried out this serious unlawful practice of smuggling and reselling 
cigarettes. [passage omitted] According to the calculations of the tobacco monopoly 
department, from the reselling of this batch of cigarettes at local wholesale prices, 
they could earn profits of some 420,000 yuan. These cigarettes undoubtedly became the 
source of goods of intermediate traders. This was the main reason the people in (Dali) 
Agricultural Commodities Trade Market privately and unlawfully engaged in the cigarette 
wholesale business. 


According to the statistics of the provincial Tobacco Monopoly Bureau, in the first 
half of this year, our province cracked four such serious unlawful cases of the 
reselling of some 500,000 cartons of cigarettes, valued at some 3 million yuan. If we 
do not promptly curb the illegal activities of reselling cigarettes, this will 
seriously disrupt the management of the cigarette market of our province and cause very 
big losses to the state. [passage omitted] 


HENAN RADIO URGES IMPROVEMENTS IN ECONOMIC WORK 


HK130147 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 12 Aug 86 
[Station Commentary: "All Levels Must Concentrate Efforts on Promoting the Economy" 


[Excerpts] More than 7 months of the year have a already passed. A momentum of steady 
development has emerged in the province's economy. However, industrial growth in the 
first half of the year was slow, and economic results were poor. The leaders at all 
levels and all the departments must attach a high degree of importance to this problem. 
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What are the reasons for slow progress in production and the decline of economic 
results in some parts of Henan? Naturally, there are objective reasons, but one of the 
main reasons is failure to get an effective grasp of work. The leading cadres of such 
areas and departments have not focused their work and efforts on studying and leading 
economic development. They lack a sense of responsibility and urgency regarding 
economic work. [passage omitted] 


Vigorously developing a socialist commodity economy is the cardinal link in carrying 
out reform and developing the productive forces. We cannot achieve anything without 
economic development. This is a basic Marxist viewpoint. It has also been the sole 
guiding idea since the 3d Plenary Session of the llth CPC Central Committee. The 
current highest form of politics is to make a success of the four modernizations, 
focused on the economy. This is the starting point and the base for us in considering 
and handling problems. 


Why have Jiangsu and Zheijiang been able to achieve rapid economic progress? The main 
reason is that all levels there have concentrated efforts on grasping the economy, and 
all sectors and trades and all work serve economic construction. For our Henan's 
economy to advance, we must clearly understand that the central task of all departments 
and cadres in the province is to serve production and economic development. [passage 
omitted ] 


Viewing the January-July period, we find that objective conditions throughout the 
province more or less the same, yet development was very uneven. Five prefectures and 
cities achieved a growth of more than 8 percent, but in six prefectures and cities the 
growth was below 1 percent. Should not these prefectures and cities where production 
could not rise and economic results were poor seriously sum up the lessons and hurry to 
catch up? 


Concentrating efforts to promote the economy is a major affair. All departments and 
trades and the cadres at all levels must unswervingly work hard to make a success of 


this work. [passage omitted] 
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BAINQEN SPEAKS AT SICHUAN RALLY OF CADRES 


HK111428 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 7 Aug 86 


[Text] On the afternoon of 7 August at a rally of cadres held by the Garze Autonomous 
Prefectural CPC Committee, autonomous prefectural People's Congress Standing Committee, 
autonomous prefectural government, and autonomous prefectural CPPCC Committee, Bainqgen 
Erdini Qoigyi Gyaincain, vice chairman of the NPC Standing Committee and honorary 
president of the Buddhist Association of China, delivered a lengthy speech. 


He emphatically pointed out: Upholding the unification of our motherland, opposing a 
split, and strengthening the unity of nationalities, particularly the unity of the 
Tibetan and Han nationalities, is an important guarantee for the prosperity of the 
Tibetan areas and the well-being and happiness of the people. 


In his speech at the rally, NPC Vice Chairman Baingen said: Over the past few years, 
the Garze Autonomous Prefectural CPC Committee has done a great deal of work in 
persistently implementing the directives of the central authorities and the party's 
policies toward nationalities so that Garze Autonomous Prefecture has undergone a 
gratifying change in all aspects. 


NPC Vice Chairman Baingen said: We must enforce completely and to the letter the law on 
the regional autonomy of minority nationalities. In the Tibetan areas, we must pay 
special attention to studying and using the Tibetan language and characters, develop 
nationality education, and train all kinds of cadres of minority nationalities. 


NPC Vice Chairman Baingen pointed out: We must seriously implement the party's policy 
on religions, [words indistinct], and carry out normal religious activities. 


He stressed: Before the 13th party congress is held, the Tibetan areas must solve the 
problems of implementing policies which have been left over and further promote the 
political situation in stability and unity. 


(Words indistinct] NPC Vice Chairman Baingen inspected the situation in all aspects of 
work in Garze Autonomous Prefecture, factories, schools, and cemples. [passage 
indistinct] He also carried out Buddhist activities. 


On 8 August, NPC Vice Chairman Baingen will leave Kangding to continue his inspection 
and visits. 


XIZANG TIBETAN STUDIES SEMINAR CONCLUDES 


Wu Jinghua Attends 
HK120231 Lhasa Xizang Regional Service in Mandarin 1130 GMT 9 Aug 86 


[Excerpts] The seminar on Tibetan studies in Lhasa has successfully concluded. [passage 
omitted] On the afternoon of 8 August, the seminar on Tibetan studies in Lhasa held a 
closing ceremony in the Lhasa Conference Center. Responsible comrades of the region, 
including Wu Jinghua, Pagbalha Geleg Namgyai, Dangzin, Mao Rubai, Peng Zhe, Tudao Doje, 
and Jimzhong Gyaincain Puncog, attended the ceremony. At the closing ceremony, a letter 
proposing the holding of an international seminar on Tibetan studies in Lhasa in due 
course was first read. [passage omitted] 
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On behalf of the regional CPC Committee and regional people's government, Tudao Doje, 
vice chairman of the regional people's government, spoke at the ceremony. [passage 
omitted] In his speech, he dealt with three points of views on training qualified 
personnel: 


1. The ranks of Tibetan studies are an important force to embark on the building of 
two civilizations. 


2. In the course of building two civilizations, a large number of qualified personnel 
must be discovered and trained. 


3. Tibetan studied workers must have a spirit of creativeness and action. 


He said: With the concerted efforts of all of you, the seminar on Tibetan studies in 
Lhasa has been held very successfully. [passage omitted] On behalf of the regional CPC 
Committee and regional people's government, I extend heartfelt thanks to all 
representatives attending the seminar and through you, to all experts, scholars, and 
scientific research personnel of Tibetan studies circles throughout our country. 


(Lasa Puncog), president of the regional Academy of Social Sciences, chairman of the 
Standing Committee of the Seminar on Tibetan Studies in Lhasa, and deputy president of 
Xizang Society of Tibetan Studies, delivered the closing speech at the ceremony. 
[passage omitted] 


The regional CPPCC Committee presented a silk banner at the closing ceremony of the 
seminar on Tibetan studies in Lhasa, extending greetings on the success of this 
seminar. [passage omitted] 


Letter of Proposal Drafted 
HK120345 Lhasa Xizang Regional Service in Mandarin 1130 GMT 9 Aug 86 
[Letter of Proposal from the Seminar on Tibetan Studies in Lhasa] 


[Text] Under the concern of the regional CPC Committee and government, the seminar on 
Tibetan studies in Lhasa has successfully concluded after the concerted efforts of all 
representatives. At this seminar, the elite gathered and spoke without any 
inhibition. The ranks were reviewed and achievements exchanged. 


The Tibetan nationality has a long-standing history and rich cultural heritage. 
Tibetan studies have a profound significance in making Tibetan culture thrive and 
promoting the building of two civilizations in the areas of the Tibetan nationality. 
China is the home of Tibetan studies while Xizang is the place where Tibetan studies 
began. It is superior conditions for Tibetan studies which have been richly endowed by 


nature. 


To strengthen extensive contacts with Tibetan studies circles abroad, to make Tibetan 
studies of our country thrive, and to develop it, and representatives attending the 
seminar unanimously proposed that an international seminar or Tibetan studies should be 
held in Lhasa in due course. It is hoped that on the existing basis, workers of 
Tibetan studies of all nationalities throughout our country will further strengthen 
unity and cooperation, give full play to their own strong points, and work hard to hold 
an international seminar on Tibetan studies in Lhasa as soon as possible and to create 
a new situation in Tibetan studies of our country. Seminar on Tibetan studies in 
Lhasa, 8 August 1986, Lhasa. 
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Radio Commentary 
HK120234 Lhasa Xizang Regional Service in Mandarin 1130 GMT 9 Aug 86 


[Station commentary: "Work Hard in Coordination To Advance and Scale Heights of 
Tibetan Studies Together"] 


[Excerpts] The unprecedentedly grand seminar on Tibetan studies in Lhasa has 
successfully concluded. We extend warm greeting to the success of the seminar. 
{passage omitted] 


Xizang is the place where Tibetan studies began. Hardworking, courageous, and [words 
indistinct] wise Tibetan people created a unique and brilliant ancient culture in their 
long history. We believe that under the party leadership and under the support of the 
people of all nationalities throughout our country, they will surely be able to 
maintain the cream of their ancient culture and create a more brilliant modern culture. 


Tibetan studies in our country has a history of some 1,000 years. However, only since 
liberation, particularly since the 3d Plenary Session of the llth CPC Central 
Committee, has Tibetan studies, as an independent discipline, taken a broad road and 
vigorously developed. [passage omitted] 


Veteran scholars and experts in Tibetan studies and middle-aged and young research 
workers in Tibetan studies from Beijing, Gansu, Qinghai, Sichuan, Yunnan, and various 
places in our region submitted several dozen these which had been carefully written 
after serious study. These theses profoundly present the history, politics, economy, 
religion, language, literature, and society of Xizang and added luster to this 
seminar. This was the hallmark of the new heights of Tibetan studies our country has 
scaled. [passage omitted] 


Through this seminar, research workers in Tibetan studies of our region and people of 
insight of all nationalities have deeply felt that only by doing a good job in Tibetan 
studies can we deepen our understanding of Xizang, profoundly understand the specific 
characteristics of Xizang, ensure everything is based on Xizang's realities, do our 
work well, and invgorate Xizang. The basic task of Tibetan studies is to serve the 
building of two civilizations in Xizang. [passage omitted] 


People of all nationalities, particularly intellectuals and cadres at all levels, of 
our region, must work hard with one heart and one mind and make sustained and redoubled 
efforts push Tibetan studies to a new stage and create more brilliant achievements. 
This is our hope. 
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NI ZHIFU SPEECH ON BASIC INDUSTRY LINKS 


HK110803 Beijing JINGJI GUANLI in Chinese No 6, 5 Jun 86 pp 4-9 


["Excerpts" of speech given by Ni Zhifu at meeting in Tianjin in latter half of January 
to sum up investigations, studies of three basic links in industry: "Strengthen the 
Building of the Basic LInks to Promote Tianjin's Industry" -- edited by Liu Qichang] 


[Text] Editor's note: Following are excerpts of a speech delivered by Comrade Ni Zhifu 
at a meeting held in Tianjin in the latter half of January to sum up investigations and 
studies of the three basic links in industry. The speech put before us this important 
issue: In order to bring about vigorous economic growth and prepare ourselves for con- 
tinued economic and social development in the nineties, all trades and professions and 
all localities must make an earnest effort to strengthen the building of the basic links. 
Since the Seventh 5-year Plan is a time for laying the foundation, we must grasp this 
task very firmly indeed. [end editor's note] 


The meeting to sum up investigations and studies held during the past few days has been 
very successful. Since May last year, the relevant departments of the municipal CPC 
committee and government had been conducting fairly large-scale investigations and stu- 
dies on basic technology, basic materials, and basic components (called the “three ba- 
sics" for short). Basic technology here includes the fundamentals of design, basic tech- 
niques, and personnel training. Although the investigations were confined to the mach- 
inery and electronics industries, the findings should arouse the attention of comrades 
on the vast economic front of our municipality and should be used by various trades for 
reference in some aspects. 


The Basic Links Must Be Strengthened in Order To Promote Tianjin's Industry 


At the CPC National Congress last year, Comrade Zhao Ziyang put forward the call that 
during the Seventh 5- Year Plan we must, in the main, lay the foundation for the new ec- 
onomic structure, push forward the construction on key projects, technological trans- 
formation, and the development of intellectual resources, and prepare the materials and 
technology required for continued economic and social development in the nineties. In 
my opinion, the strategic objective of our economic work as a whole during the Seventh 
5-Year Plan may be referred to simply as "laying the foundation." Foundation-laying 
includes many aspects. As far as the development of the entire national economy is con- 
cerned, agriculture is the foundation. As far as the realization of the key strategic 
goal of quadrupling agricultural and industrial output value is concerned, agriculture, 
energy and transport, and education and science are the fundamental links that condition 
the development of the national economy as a whole. In terms of the rationalization 
of economic relations, once we have successfully carried out reforms aimed at invigorat- 
ing the enterprises and at gradually improving the market structure and the means of 
macroeconomic control, we will have basically laid the groundwork for a socialist eco- 
nomic structure with Chinese characteristics that is full of vigor and vitality. All 
of these are very important basic tasks. The construction of basic links in industry 
has a close bearing on "laying the foundation." Thus, our present endeavor to sum up 
and study measures for strengthening the construction of basic links in industry may 
also be regarded as a component of the task of laying the foundation. 
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We should note that after more than 3 decades of development since the founding of the 
PRC, Tianjin's industry already has a fairly solid foundation. Since the 3d Plenum of 
the llth CPC Central Committee in particular, Tianjin's industry has been advancing 
steadily along the road of sustained and coordinated developoment, thus creating better 
conditions for future development in many respects. However, we should also note that 
Tianjin's industrial development is confronted with new situations and new challenges. 
The advent of the new worldwide technological revolution is producing a great impact 
on the industrial, energy, and consumption structures and on various aspects of social 
life. The application of new means of production has brought about tremendous changes 
in manufactured products. Tianjin, being an open coastal city, plays a pivotal role 
in linking China with foreign countries. Tianjin's industry must make good use of do- 
mestic as well as foreign markets, capital, and resources, gradually switch from mainly 
catering to domestic needs to serving both domestic and foreign markets, with the em- 
phasis on the latter, and compete in international markets. With the rapid development 
of coastal and inland industrial cities, a number of up-and-coming industrial cities 
have emerged. Tianjin's industry is losing some of its superiority in the intense mar- 
ket competition. 


Confronted with such challenges, Tianjin's industry cannot cope in many respects. This 
is conspicously reflected in the backwardness of its products, its sluggishness in up- 
dating products, and its poor capacity for producing complete sets of equipment. The 
fact that its products are backward and therefore cannot compete in international mar- 
kets is one of the important reasons why exports have dropped in recent years. Most 
of the export items are either primary goods or crudely processed goods. There are very 
few "fist" products that can dominate international markets, particularly in the case 
of mechanical and electrical products. Because the updating of products is sluggish, 
a downward trend is seen in the proportion of the market occupied by Tianjin products. 
Since 1978, the national rankings of 21 of Tianjin's 44 major products have dropped, 
and the position of some of its famous brands have been taken over. 


These turns of events have indeed given some comrades "a sense of crisis." What should 
we do about this? In my opinion, as long as we take the challenge seriously, adopt the 
correct measures, and fully utilize the favorable conditions enjoyed by Tianjin, we can 
ensure Tianjin's leading role in the modernization drive. What, then, are the correct 
measures? Many comrades have already realized that what we should do is concentrate our 
efforts on strengthening the basic links. We should say that this is an important mea- 
sure that suits the remedy to the case. 


Some comrades have second thoughts about grasping the construction of basic links in 
industry because they are afraid that “distant water cannot quell immediate thirst." 
I think that a correct understanding of "distant water" and "near water" is in order 
here. "Near water" is close at hand, but "distant water" comes in alone and continuous 


flow. The best strategy is to grasp both by making appropriate use of on water" while 
exploiting "distant water" with insight. It is thus wrong to set "the quelling of im- 
mediate thirst" against "the exploitation of distant water." It should be a major po- 


licy for Tianjin to take advantage of the excellent Seventh 5-Year Plan, in which the 
economy will develop steadily and coordinatedly, to earnestly strengthen the building 
of the basic links in industry so as to prepare the necessary ground for the upcoming 
revitalization of industry. 
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Properly Handle the Relations Between the Basic Links and Other Links in Industrial De- 
velopment 


fhrough the current investigations, many comrades have come to realize further’ that 
the basic way for Tianjin to develop its industry is to grasp the basic links, develop 
"fist" products, pay attention to the tackling of key problems, promote the production 
of precision and advanced products, grasp readjustment, produce complete sets of pro- 
ducts, grasp management, improve quality, and take the road of striving for better eco- 
nomic benefits through technological transformation, assimilation, innovation, and co- 
ordination among specialized departments and the tapping of existing potential. Insofar 
as the strengthening of the material and technological foundation and the managerial 
foundation of industry is concerned, there are many links that need to be grasped and 
many relations that need to be correctly handled. Here, I would particularly like to 
discuss the relations between the basic links and other links. 


1. To raise the level of finished products, we must start with improvement in the ba- 
Sic links. 


We should see that the solutionof the problem of updating products depends on basic links 
that can pass the stiffest test. Today, many enterprises and trades attach great impor- 
tance to the improvement of their products. They have invested a good deal of money, 
adopted a great number of measures, and achieved considerable successes. However, in 
many cases, the updating of products proceeds very slowly and it is difficult to raise 
the level of products because the basic links are holding things back. This is reflect- 
ed in the fact that many products"blossom in Tianjin but bear fruit elsewhere." Why? 
An important reason is that our industry operates on a low level of technical equipment. 
Our techniques are not really up to the mark and the performance of our basic materials 
and basic components is poor. In a word, the basic links are no good. Although our 
ability to carry out research and design is quite good in certain respects, we have been 
unable to quickly translate the results obtained into actual productive forces. 


We should also see that the tasks of raising the level of the basic links in industry 
and raising the level of finished products promote eachother and are mutually dependent 
and complementary. Finished products are the final results of industrial production; 
they are the synthesized manifestation of the levels of raw and semi-processed materials, 
design, techniques, equipment, and means of testing. If we take the updating of fini- 
shed products as our objective, we can organize in an organic way technological develop- 
ment, imports, transformation, and management, as well as raw and semi-processed mat- 
erials, parts and components, complementary and auxiliary factors, and technological 
coordination necessary for the principal products. 


We emphasize the need to raise the level of the basic links because we want to raise 
the level of finished products. Not because we want to set these two aspects of work 
against each other or separate them. The major problem at present is that some comrades 
do not attach sufficient importance to the need to strengthen the construction of the 
basic links. If we grasp finished products without grasping the construction of the 
basic links, finished products will remain at a low level. By combining the two and 
improving those factors that may affect the quality of finished products, we will be 
able to bring about a marked improvement in industrial production as a whole. 
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In combining the grasping of finished products with the grasping of the basic links, we 
must also properly handle the relations between direct local economic benefits and socio- 
economic benefits and between immediate and long-term interests. Seen in terms of di- 
rect economic benefits, some construction projects in the basic links may not appear 
to be quite worthwhile, but they can produce great socioeconomic benefits. They may 
not produce a lot of immediate benefits, but they can contribute toward the improvement 
of economic benefits for a long time to come. On no account must we ignore them. 


2. In carrying out technological transformation, we should attach importance to stren- 
gthening the basic links. 


During the Seventh 5-Year Plan, we should not rely mainly on the construction of new 
plants in our efforts to develop industrial production. Instead, we should rely more 
on technological transformation, renovation, and expansion of old enterprises. In carry- 
ing out technological transformation in enterprises, we must attach importance to the 
application of new technology, new techniques, and new equipment in order to bring about 
technological progress. During our investigations of the “threebasic links," we dis- 
covered a long-standing problem in the transformation of old enterprises: some units 
paid a good deal of attention to the renovation and expansion of factory premises but 
did not devote sufficient efforts to the renovation of such basic links as basic tech- 
niques. As some comrades have analyzed, 30 percent of our technological transformation 
projects could actually be classified as capital construction. After technological tran- 
sformation, some units are still using old techniques although their factory premises 
are newly built. They may have renewed their equipment, but their equipment models are 
old. They have not made much improvement in their technological level and are still 
"reproducing antiques." 


In the technological transformation of enterprises, we must take the improvement of pro: 
duct quality and performance, the increase in the number of varieties, and the reduction 
of consumption as our main direction of attack. Poor product quality and high material 
consumption are the fatal weaknesses of Tianjin's industrial production. The presence 
of these weaknesses is closely related to the frailness and backwardness of the basi 
links in industry. In the production of traditional products in many trades, we are 
still using outmoded designs, poor components, and backward techniques. This results 
in a high consumption of energy and raw and semiprocessed materials, a high percentage 
of rejects, poor efficiency and comprehensive utilization, and serious environmental 
pollution. In technological transformation, we must attach sufficient importance to 
the transformation of the basic links in industry and resolutely change the primitive 
and backward state of affairs in which material consumption quotas are based on estima- 
tions, product quality depends on skill, and output targetS are calculated by the ton. 


3. In importing and drawing in advanced foreign technologies, we should pay attention 
to tackling problems in the basic links. 


We have been told by a host of facts that if the assembly line alone is imported and 
nothing has been done about supporting components, or if the whole machine or its soft 

ware alone is imported, without due attention being given to the manufacturing of key 
parts and components, the results cannot be satisfactory. Some units rely on the import 
of components for years on end and constitute an endless drain on foreign exchange. 
Some imported projects cannot be put into production because their key parts and compo 

nents are not up to the mark. We should take the import and assimilation of key pro- 
jects in the basic links as an important component of our entire importing work. When 
drawing in advanced foreign technologies, we should attach sufficient importance to some 
of the key basic materials. [paragraph continues] 
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We must not only pay attention to and be good at organizing importing, but must also 
pay attention to and be good at organizing assimilation and innovation. It should be 
pointed out that the purpose of importing lies in assimilation and innovation. This 
is not only because we have limited foreign exchange and cannot afford to spend huge 
amounts of foreign currency to import ready-made foreign products, raw and semiprocessed 
materials, and parts. Even if we had sufficient foreign exchange, we cannot buy our- 
selves modernization if we do not try to improve our ability to digest and assimilate. 
In order to digest and assimilate advanced foreign technologies and carry out innova- 
tion, we must also devote a lot of time and energy to digestion and ass mulation in the 
basic links. We must start with the basic links and proceed from learning to applica- 
tion, transformation, and then innovation. 


4. In strengthening construction of the basic links, we should take the road of spe- 
cialization, cooperation, and integration. 


The readjustment of the economic structure, industrial structure, and ,pioduct mix in 
order to make the system more rational is an important basic task during the Seventh 
5-Year Plan. In developing Tianjin's industry, we must proceed from the needs of na- 
tional economic development and our actual conditions. With the exception of projects 
of a comprehensive nature, we should concentrate on certain aspects, foster our strong 
points while shunning the weak ones, and bring into play the advantages we enjoy. With 
this in mind, we should be selective and should not crave parallel advances on all 
fronts. We should not strive to produce a complete range of products, do everything 
ourselves, or vie to play the leading role all the time. Instead, we should. select 
a number of products and trades which confOm to the overall requirements of the plan, 
which enjoy favorable conditions, and which promise a good future and good socioeconomic 
benefits, accord priority to their transformation and development, and turn them into 
"fists." In developing lateral associations and organizing coordination between Tianjin 
and the rest of the country, we must give full scope to the collective superiority of 
Tianjin's enterprises while upholding the principle of selecting the best partners. 


In the readjustment of enterprises, we must uphold the principles of economic soundness 
and coordination among specialized departments and gradually bring about specialization, 
cooperation, and integration in industrial production through readjustment, restructur- 
ing, and association. In Tianjin, some of the big factories mainly producing machines 
have fairly well-equipped workshops for such basic techniques 4Scasting, forging, heat 
treatment, and molding, but much of the equipment is left unused. Because the level 
of specialization is low and technical strength cannot be concentrated, productiva in 
big and small factories alike does not take the form of the batch process. This results 
in poor product quality, excessive numbers of rejects, heavy consumption, and high costs 
in the enterprises. Seen in the social context, the fact that numerous factories and 
workshops are being built while so much productive capacity is being left idle has given 
rise to a situation of blind duplication at a low level. We must, through readjustment 
and restructuring, make the basic technique workshops of big factories serve the whole 
system and the whole city, in addition to serving their own factories. The small fac- 
tories, on the other hand, should be converted to the manufacture of other products, am- 
almagated or joined with others, required to suspend operations, or even shut down. 
[paragraph continues] 
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By carrying out readjustment, restructuring, and association aimed at specialization, 
concentrating the necessary manpower and financial and material resources, speeding up 
technological transformation on this basis, building a number of energy-saving and con- 
petent key plants that pose few pollution hazards or a number of research and testing 
centers that see a concentration of manpower and equipment, and forming a network of 
specialized cooperation with these key plants as the backbone, we will be able to bring 
about notable improvements in the basic industries. 


5. In developing new industries, we should make breakthroughs in the basic links. 


The rising of new industries depends on the development of new materials, techniques, 
and technologies. Some comrades fail to see the relationship of opposition and unity 
between the basic links and the precision and advanced, as if emphasis of one means ne- 
glect of the other. This is a misunderstanding. I would say that if you truly want 
to promote and push forward the development of new industries, you must really devote 
a lot of time and energy to renovating the basic links. We should realize that the de- 
velopment and rise of new industries are the result of new breakthroughs made in the 
basic links. This holds true for microelectronics and computer production, optical fi- 
ber and laser technologies, bioengineering, and so on. To begin with, new materials 
constitute the material basis of new technologies and are often the precursor of new 
technologies. The continuous updating of basic materials has expedited the rise of new 
technologies at different historical stages. Moreover, the development of a new product 
or industry not only implies the establishment and perfection of a whole new set of tech- 
nological principles, but calls for the continuous innovation and application of rele- 
vant structural designs, testing devices, techniques, and equipment. Furthermore, the 
establishment of new industries must be guaranteed by renovated conventional techniques 
and brand-new techniques and technologies. Thus, we may say that the development of 
new industries and the continuous innovation and renovation of basic technologies, ma- 
terials, and components complement each other. 


In popularizing modern and scientific management, we must strengthen the work of the 
basic links. 


From what we understand, some enterprises are backward technologically but even more 
backward in management. Thus, the improvement and strengthening of enterprise manage- 
ment is a very pressing task of immediate significance. 


To strengthen enterprise management, we must practice classified guidance. The small 
number of units which have done quite well in basic management work must move on to mo- 
dern management, while the majority of enterprises which are quite weak in basic manage- 
ment must concentrate their efforts on effectively strengthening the work of the basic 
links. Tianjin has been grasping basic management work in enterprises for many years. 
While much improvement has been made, problems still abound as things now stand. The 
task of improving the management and quality of enterprises in an all-round way is yet 
to be completed. In some enterprises, the basic data is neither complete nor accurate, 
the documentation of techniques and technologies is incomplete, technical discipline 
is law, and people do not follow the rules of technical operations. We must exert our- 
selves in grasping such basic management work as fixing standards and quotas, keeping 
original records, taking measurements and conducting tests, compiling comprehensive sta- 
tistics, enforcing the system of responsibility and technical discipline, training per- 
sonnel, and carrying out economic accounting. [paragraph continues] 
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We must strive to do a good job in these aspects and lay a solid foundation for enter- 
prise management within not too long a time. Even those enterprises which have already 
started carrying out scientific management or are getting ready to carry out modern 
Management must continue to improve and strengthen their present basic management work 
so as to provide a firm and reliable basis for the practice of modern management. 


Specific Policies and Measures Are Needed To Strengthen the Construction of the Basic 
Links in Industry 


Strengthening the construction of the basic links in industry is a long-term and formi- 
dable task which requires the guarantee of specific measures in additionto unified un- 
derstanding and clear-cut policies. 


1. In mapping out the city's Seventh 5-Year Plan and plan for industrial development, 
we must make appropriate arrangements for the construction of the basic links. 


How should Tianjin's industrial development plan be mapped out? I have discussed a nun- 
ber of points in the past. What I must emphasize again today is that our plan must en- 
body the spirit of laying the groundwork. In the past, some of our plans and programs 
tended to give more consideration to quantitative targets of output and output value 
than to the streigthening of construction of the basic links. Now, when mapping out 
industrial development programs, we must integrate the long-term development objectives 
and priorities with the construction of the basic links in order to raise the level of 
industrial development as a whole. For example, Tianjin should provide the hinterland 
with more advanced technologies and equipment. This being the case, how we are going 
to strengthen the construction of relevant basic links should be reflected in our pro- 
gram. During the Seventh 5-Year Plan we must maintain a suitable and reasonable econo- 
mic growth rate and devote more energy to laying a solid foundation. Appropriate ar- 
rangements must be made in the city's Seventh 5-Year Plan for capital construction, tech- 
nological transformation, technological imports, the tackling of technological problems, 
the supply of key raw and semiprocessed materials, the strengthening of research and 
testing bases, personnel training, and so on necessary for the construction of the basic 
links in industry. In addition, fairly explicit plans must also be mapped out and ar- 
rangements made as to the level to be attained in basic techniques, the characteristics 
to be developed in the production of basic components, the requirements to be met in 
the production and supply of basic materials, and also the measures for guaranteeing 
the fulfillment of these tasks. 


2. We must formulate some supportive policies to create the necessary conditions for 
strengthening the construction of the basic links. 


To begin with, support must be given in respect of investment and credit. The work of 
laying the groundwork in industry requires a good deal of capital investment, including 
a fair amount of foreign capital. The shortage of funds is a major obstacle to’ the 
strengthening of the basic links. How should we resolve this contradiction? In ad- 
dition to properly managing and using existing funds and striving to improve the effects 
of the utilization of funds, we must do our best to explore new sources of funds in var- 
ious ways. We could consider asking various financial institutions in the city to de- 
posit a given amount into the bank as strategic development funds for key construction 
projects in the basic links and providing support to the development of construction 
of the basic links in industry in the form of interest-free or low-interest loans or 
in other ways. [paragraph continues] 
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Many construction projects in the basic links often do not bring much economic benefit 
to the enterprises and do not offer much incentive for bank loans. In such cases, it 
is necessary to give them support in the form of financial appropriations. 


In projects of construction and technological transformation, the development of finish- 
ed products and the construction of the relevant basic links should be given due consi- 
deration in the arrangement of funds so that the development of the projects can pro- 
mote the developwent of the basic links. In undertaking projects of capital construc- 
tion, technological transformation, and technological import in the future, we should 
see to it that the construction of the basic links and the respective projects are de- 
signed, started, and checked and accepted at the same time and should instruct the de- 
partments concerned to carry out examination. Of course we cannot demand uniformity 
when handling such complicated matters. If, for some special reasons, we can only make 
arrangements for finished products initially, we must make up for the construction of 
the basic links afterward. Some basic links belong to the same enterprise as that pro- 
ducing the finished products. When planning such projects, the two aspects can be con- 
sidered together. In the supporting enterprises, such matters are to be considered and 
tackled in a unified way by the corporation, bureau, and city concerned. Projects in 
the basic links which require long investment cycles should, in addition to low-interest 
or interest-free loans, be granted suitably extended terms of repayment. Before the 
loans are paid, the enterprises concerned should be granted tax reductions or exemptions 
and allowed to make repayments out of profits realized. Each year, a certain amount 
of foreign exchange must be set aside for use in funding transformation projects which 
yield slow returns but produce enormous socioeconomic benefit. 


Next, preferential treatment must be given on matters of price and tax. In regard to 
products with a higher profit rate for the main machine but a lower one for basic sup- 
porting parts, we must carry out readjustment in a planned and systematic way, taking 
the readjustment of unreasonable price ratios as the point of departure. We must prac- 
tice the policy of better price for better quality. Toward specialized factories or 
centers, we may carry out the policy of granting tax reduction or exemptions for given 
periods, or contracts may be signed to fix the amounts of profit delivery and tax pay- 
ment. Considering that the profit level of enterprises in certain basic links is quite 
low, we may allow those enterprises or trades with low profit margins to retain all of 
their depreciation funds or reserve funds for technological transformation rather than 
requiring them to hand over such amounts. 


Furthermore, many of our _cs, staff members, and cadres engaged in the basic links, 
particularly those handl oasic techniques, have been working under fairly arduous 
conditions and have made a good number of contributions all these years. We must strive 
step by step to improve their working conditions, carefully study and readjust the po- 
licy of distribution within the enterprises, and conscientiously adhere to the principle 
of distribution according to work. 


3. We must develop intellectual resources and train personnel in a planned way. 


The shortage of trained personnel on the industrial front is an important factor that 
directly affects our future industrial development. This problem is much more pronoun- 
ced in departments and units belonging to the basic links in industry. Despite’ the 
shortage, some of the trained personnel have not been properly made use of. [paragraph 
continues] 


I. 13 Aug 86 R 9 PRC REGIONAL AFFAIRS 
NORTH REGION 


While there are many jobs not filled by technical personnel, a large number of technical 
personnel have nothing to do. In order to fully bring into play the role of scientific 
and technical personnel, there are two things we must do. First, we must make a con- 
scientious effort to assign them to posts where they can play their part and solve the 
problem of people not being able to apply what they have learned in their work and doing 
work they are not trained for. Second, we must properly organize the rational flow of 
personnel. In conjunction with the readjustment of trades, enterprises, and the product 
mix, we could adopt the method of planned transfer and organize the reshuffling of spe- 
cialized personnel concerned so as to form a superior technical force for particular 
trades of the development of key products. Or, we could organize by economic means the 
technical forces of all quarters to carry out readjustment and transfer around major 
and comprehensive projects in the fields of production or science and technology. Third, 
we must continue to organize the joining of efforts to tackle problems. By concentrat- 
ing the scientific and technological forces inside andoutside the city, fostering the 
strong points and making up for the shortcomings, and forming a dominant force, we can 
make still greater contributions in important matters relating to the economic and tech- 
nological development of the whole city. 


From the perspective of vigorous economic growth in the nineties, we must develop intel- 
lectual resources and train personnel in a planned way. We must strive in a systematic 
and planned way to raise the educational and scientific and technological levels of the 
vast numbers of cadres and workers. Training of different content and in different forms 
should be provided for different personnel. Scientific and technological personnel with 
years of experience should be given refresher courses in a planned way. Technical per- 
sonnel transferred to handle economic and management work should be given training in 
management know-how and techniques so that they will become specialized technical per- 
sonnel of a new type, who are not only experts in technical matters but also adept at 
management. Leading managerial personnel who have years of experience in economic man- 
agement but who hav: a low educational level should be given education in cultural, sci- 
entific, and modern management knowledge. We must open more avenues for training per- 
sonnel. We, as well as fully bringing into play the role of regular schools and colleg- 
es and spare-time schools, must also pay attention to the role of federations, science 
associations, enterprise associations, and other social bodies so that trained personnel 
of every kind may emerge in an endless stream from all quarters. 
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SUN WEIBEN INSPECTS HEILONGJIANG FLOOD SITUATION 


SK120347 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 11 Aug 86 


[Text] At 1300 on 11 August, leading comrades of the provincial party committee and 
government, including Sun Weiben, Hou Jie, Chen Yunlin, and Wang Lianzheng; He Daoquan, 
leading cadre of a certain PLA unit stationed locally; Yu Dianchen, deputy commander of 
the provincial Military District; and Gong Benyan, mayor of Harbin City, inspected the 
flood situation by helicopter along the main stream of the Songhua Jiang, starting off 
from the Harbin section of the Songhua Jiang. 


From the helicopter, our reporter saw that the river overflowed in many parts of the 
embankment and flooded the Songhuajiang Valley, the broadest section of the river water 
being some 20 li. 


In Zhaoyuan County, leading comrades of the provincial party committee and government 
heard reports on this county's flood prevention work and pointed out that it is 
necessary to prepare for serious flooding. At present, special efforts should be made 
to ensure the safety of the dangerous sections of the embankment during the flood 
period. 


Sun Weiben, secretary of the provincial party committee, stressed: We should 
strengthen leadership over flood prevention work and make the leaders responsible for 
areas where disasters occur. 


PLA Commander Inspects Area 
SK130222 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 12 Aug 86 


[Text] This morning Liu Jingsong, commander, and Liu Zhenhua, political commissar of 
the Shenyang Military Region, inspected the Songhua Jiang in the company of Wang 
Lianzheng, provincial vice governor, [name indistinct], political commissar of a 
certain combined arms army, (Yu Liechen), deputy commander of the provincial Military 
District, and Zhao Fuchen, vice mayor of Harbin City. They also inspected some 
dangerous sections in [words indistinct]. 


After inspecting the water flow situation of the Songhua Jiang, a leading comrade of 
the Shenyang Military Region said: The flood means an order. Now the PLA units have 
made all preparations to support local antiflood work with all-out efforts, and to 
safeguard the lives and property of the people of Harbin City. 


He said that he will send comrades of army units immediately to reinforce the Songhua 
Jiang grand dikes. 


GAO DI ATTENDS JILIN ASSOCIATION INAUGURATION 


SK130202 Changchun Jilin Provincial Service in Mandarin 0930 GMT 12 Aug 86 


[Text] This morning more than 40 essayists and editors of newspaper and magazine 
essays happily got together in Changchun for the inauguration of the Jilin Provincial! 
Association of Essayists. This association is a mass academic organization composed ot 
essayists, essay theoretical researchers, essay teachers and editors of newspaper and 


magazine essays, and also is a group member of the provincial Federation of Social 
Science Societies. [ts purposes are to uphuld the four basic principles, implement the 
double-hundred policy, write essays and carry out essay theoretical research in close 
connection with actual problems, train esseyists and theoretice! workers, help our 
province's essay creation flourish, and make contributions to the rceforms in various 


tields, accelerating the building of the two civilizations, and revitaiizing Jilin. 


I. 13 Aug 86 S 2 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


At the inaugural meeting the constitution of the association was adopted, and the first 
board of directors was’ elected. Gu Changchun was elected president of the 
association. Gao Di was invited to serve as honorary president, and Wang Daren, Liu 
Jingzhi, (Peng Zong), and (Jia Qingxin) as advisers. Attending the meeting were Gao 
Di, Liu Jingzhi, Gu Changchun, (Peng Zong), and (Jia Qingxin). 


GAO DEZHAN ADDRESSES JILIN INDUSTRY MEETING 


SK060737 Changchun Jilin Provincial Service in Mandarin 0930 GMT 5 Aug 86 


[Excerpt ] The provincial government held an industrial production meeting on 5 
August. At the meeting, Governor Gao Dezhan called on the vast number of staff members 
and workers on the industrial and communications front to take the initiative to go 
into action to deeply launch the activities of supporting the disaster-stricken areas 
by increasing production and income, practicing strict economy, reducing expenses, and 
increasing economic results with a focus on the antiflood, rescue, and relief work; and 
to go all out to grasp the current industrial production and make early preparations 
for next year's production. 


Governor Gao Dezhan pointed out: The flood situation this year is very serious as many 
areas have been hit with the flood disasters which arrived earlier and suddenly. The 
vast number of soldiers and civilians are bravely fighting in the forefront of the 
antiflood and rescue work every day. The antiflood, rescue, and relief work is the 
central task at present. Thus, all departments should make their work serve and submit 
to this central task. The vast number of staff members and workers on the industrial 
and communications front should make actual efforts to increase production and reduce 
expenses to support the disaster-combat struggle, foster the thinking of firm 
conviction in conquering the disasters, conscientiously analyze the production 
situation, find out where we lag behind, solve the problems concerning the uneven 
development of production, and make efforts to further increase industrial production 
in order to fulfill the overall industrial production plan. The tasks for industrial 
production in the last 5 months of this year are arduous and complicated. The current 
situation requires the industrial front, in particular, the areas hit by light 
disasters, to shoulder heavy loads in order to make up for the losses suffered by the 
agricultural front. 
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HOU ZONGBIN VIEWS GANSU CADRE SYSTEM PROBLEMS 


HK090317 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 8 Aug 86 


[Text] Reforms of the cadre system constitute an important aspect of political 
structural reforms. Solving the problem of cadres being able to move both up and down 
and of breaking down the system of life-long tenure of posts and of pay and conditions 
represent the focal points in reforming the cadre system. This was stated by Hou 
Zongbin, deputy secretary of the provincial party committee, at a report meeting on 
reforms of the organization and cadre system held on 8 August. 


Comrade Hou Zhong Bin said: As the reforms go deeper, we feel more and more that the 
various reforms are being constrained by the cadre and organization systems, and that 
the development of various reforms poses urgent demands on the reform of the cadre and 
organization system. At present, the problem of cadres being able to move both up and 
down is a practical problem urgently awaiting solution in the building of the 
leadership groups at all levels in Gansu. 


In April and May this year, the provincial party committee's Organization Department 
carried out an examination and analysis of cadres at and above section level in the 
prefectures and cities and some of the provicial organs, enterprises, undertakings, and 
other units. The results showed that the great majority of the cadres are able to meet 
the needs of reform and economic construction. However, a few cadres are incompetent 
and unsuited. These cadres have to step down. However, it is very difficult to 
summon up the resolve for this. At present, in fact, cadres are only able to move up, 
not down. The reasons for this are, first, there has long been a traditional concept 
in society, and an unwritten rule has also formed in the party, to the effect that so 
long as they do not make mistakes, cadres cannot be moved down. Second, even if they 
are moved down from their posts, there is the question of retaining their pay and 
conditions unchanged. Unless this problem is solved, it will be difficult for talented 
people to compete and for new cadres to replace old. We must therefore persevere in 
reform and break down the systems of life-long tenure of duties and of pay and 
conditions. We must let the masses have still more say on the questions of appointing, 
dismissing, and reshuffling cadres. 


Comrade Hou Zongbin said in conclusion: The cadre problem is a very complex and 
sensitive issue. We must consider the question carefully and carry out research. We 
must both stimulate reforms and uphold principles, and also deal with different cases 
in different ways according to the circumstances. 


In his report, Comrade Hou Zongbin also spoke in detail on changing government 
functions, strengthening macro management and control of the cadres, and improving the 
building of the organization departments themselves while carrying out reform. 


GANSU LEADER URGES RAISING GRASS, LIVESTOCK 


HK120218 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 11 Aug 86 


[Excerpts] A provincial symposium on eliminating poverty by planting grass, raising 
livestock, and promoting development opened in Dingxi on 11 August. The aim of the 
meeting is, through summing up experiences, to fully recognize the great importance of 
the strategic shift in Gansu's agricultural development and press forward to a new 
stage the work of planting grass and trees, developing animal husbandry, supporting 
poor areas, and eliminating poverty through development. 
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Li Ziqi, secretary of the provincial party committee, said at the meeting that since 
1983 the people of Gansu have seriously implemented the new agricultural guideline 
proposed by Comrade Hu Yaobang of planting grass and trees, developing animal 
husbandry, transforming the mountains and rivers, eliminating poverty, and enriching 
the people. We have carried out the second stage of rural reforms. A new shift has 
appeared in the province's rural economy. This is mainly expressed in the following 


ways: 


1. We have basically reversed the long-standing situation of serious damage to the 
vegetation. [passage omitted] 


2. A situation has emerged in which animal husbandry is promoted through planting 
grass, agriculture is promoted by animal husbandry, and all-round development is being 
achieved in agriculture, forestry, animal husbandry, sideline occupations, and industry. 


3. The rural cadres and masses now have greater confidence in eliminating poverty and 
getting rich. [passage omitted] 


In the future, the general intention in the province's agricultural work is to 
ceaselessly follow the new path of planting trees and grass and developing animal 
husbandry, and to take new strides in making the strategic shift in agriculture. We 
can thus create a new situation in the work of eliminating poverty through development 
and ensure that the rural commodity economy improves year by year. 


SHAANXI LEADER URGES CORRECTING PAST WRONGS 


HK100525 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 9 Aug 86 


(Excerpts ] Li Sengui, member of the Standing Committe of the provincial party 
committee and secretary of the provincial Political and Legal Commission, said at a 
meeting of presidents of intermediate-level People's Courts on 9 August that all past 
miscarriages of justice, no matter at what level of organization they were decided, and 
no matter who approved them, must be resolutely corrected and their victims 
rehabilitated. It is necessary to correct in a truth-seeking way the verdicts on those 
who were wrongly arrested and sentenced on account of ordinary historical problems or 
ordinary violations of law, and on those who, despite rather serious problems in their 
political history, were wrongly sentenced for counterrevolutionary crimes. 


In his speech Li Sengui also spoke in detail on the tasks, policies, and focal points 
in carrying out case reexamination. He pointed out that in implementing the policies, 
the focus should be on cases of a political nature. The handling of old historical 
cases should be done in accordance with the spirit of the resolution on a number of 
problems in the history of the party since the founding of the state and with the 
party's line, principles, and policies since the 3d Plenary Session of the llth CPC 
Central Committee. We should uphold the viewpoint of historical materialism and take 
into account the historical background at the time in making a scientific analysis of 
each specific case. A judgement should be corrected completely or partially, as 
appropriate; and no correction should be made if the judgement was correct. 


Li Sengui also pointed out that in reexamining and correcting miscarriages of justice, 
it is necessary to continue to emanicipate the mind, eliminate the pernicious influence 
of leftist ideology, seek truth from facts, and correct any mistakes that were made. 


[passage omitted] 
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The conference was held in Lintong from 5 to 9 August. It conveyed the spirit of 
relevant central documents, and focused on studying how the province's court system 
should further implement the party policies and correct miscarriages off justice. 


SHAANXI VIEWS RURAL IDEOLOGICAL, POLITICAL WORK 


HK120835 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 10 Aug 86 


[Text] The 6-day provincial CPC Committee's conference on rural ideological and 
political work and conference of provincial, prefectural, city, and county Cultural 
Bureau directors concluded on 10 August. The conference demanded that party 
organizations at all levels adopt effective measures to seriously strengthen rural 
ideological and political work in the new situation. 


At the conference, comrades in charge of propaganda work from all prefectures, cities, 
and counties held serious discussions and exchanged experiences on how to strengthen 
rural ideological and political work in the new situation. Leading comrades from the 
provincial CPC Committee, provincial Advisory -Committee, and provincial government Bai 
Jinian, Li Qingwei, Dong Jichang, Mou Lingsheng, Li Sengui, (Bai Menghua), Zhang Bin, 
and Xu Shanlin attended the prize-awarding meeting on 9 August and awarded prizes to 
the advanced units. 


Mao Zhengxian, Standing Committee member and Propaganda Department director of the 
provincial CPC Committee, presided over the conference. Zhou Yaguang, deputy secretary 
of the provicial CPC Committee, delivered a summation. 


Comrade Zhou Yaguang said that the second step of rural reform has raised new and more 
arduous tasks for ideological and political work, because developing a socialist 
commodity economy is not merely an economic matter but is also a matter concerning 
ideology, culture, science, and technology. Without establishing the new ideas suited 
to the development of a commodity economy, it is impossible for us to develop a 
socialist commodity economy. Without necessary scientific and technological knowledge, 
without knowledge of comodity production and commodity exchange, and without knowledge 
of the law of commodity economy and corresponding policies, laws, and rules, it is also 
impossible for us to properly develop a socialist commodity economy. 


He said that to develop a commodity economy at present, it is necessary to get rid of 
leftist influence and the previous closed circle. These are important tasks for 
building socialist spiritual civilization suited to the modern material civilization. 


Comrade Zhou Yaguang said that CPC committees at all levels must seriously implement 
the stragegic principle of grasping the two civilizations simultaneously, and genuinely 
put the building of socialist spiritual civilization in an important position. He said 
that some leading cadres failed to conduct prompt, purposeful, and thorough 
investigation of the new problems they met in ideological and political work, failed to 
seriously sum up the advanced experiences gained by the masses, failed to give much 
publicity to the new experiences, and failed to exercise effective leadership over 
rural ideological and political work. These are the main reasons for the failure to 
make a breakthrough in the building of the current rural spiritual civilization. 
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He pointed out that the building of socialist spiritual civilization is closely related 
to the four modernizations drive. This is not a matter of whether or not we should 
grasp it, but a matter that we must firmly grasp. 


Comrade Zhou Yaguang stressed that efforts must be made to firmly grasp the following 
three tasks: 1) It is necessary to firmly grasp education of party members regarding 
rural party rectification. 2) It is necessary to seriously conduct ideological 
education of people on developing a socialist commodity economy. 3) It is necessary to 
conduct education on establishing new socialist customs in a deep and protracted way. 


Comrade Zhou Yaguang also pointed out that it is necessary to vigorously strengthen 
mass cultural work, further enliven healthy and rich cultural life in rural areas, and 
occupy the rural ideological front with socialist morality and culture. This is an 
important part in strengthening rural ideological and political work. He called on all 
localities to pay serious attention to and properly carry out the work. 


SHAANXI NOTICE ON VILLAGE-LEVEL RECTIFICATION 


HK100523 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 9 Aug 86 


[Excerpts] The Party Recification Office of the provincial party committee issued a 
circular on 7 August demanding that all prefectural, city, and county party committees 
now start to prepare for the shift from township to village-level party rectification. 
The circular said: Doing a good job in village-level party rectification represents 
the final stage in implementing the central decision on party rectification. All areas 
must hurry to make the following preparations: 


1. Organize the party committees at and above township-level to seriously study the 
central and provincial party committees' documents on rural party rectification, so as 
to understand the importance, complexity, and difficulty of village-level party 
rectification, unify their thinking, and enhance understanding. [passage omitted] 


2. Organize forces to select villages of different categories to investigate the 
situation regarding the village-level party organizations and party members and the 
main problems to be solved through party rectification. 


3. Seriously sum up the experiences of pilot projects in village-level rectification. 
[passage omitted] 


4, On the basis of investigation, study, and obtaining a clear picture of the 
situation, we should readjust those few leadership groups where there are many 
problems, some of the leaders are seriously in question, and the party branches are in 
a state of paralysis, so as to make organizational preparations for village-level 


rectification. 


5. Take stock of and consolidate village finances, with the focus on solving problems 
of serious abuse of economic powers among party-member cadres, especially leading 
members of party branches. We should guide and help the rural party organizations to 
get a good grasp of this work. 


6. Dispatch some party-member cadres to act as inspectors, liaison men, and so on in 
village party rectification, after first training them. [passage omitted] 
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XINHUA CONFIRMS ANTINUCLEAR GROUP'S MEETINGS 


HK120239 Hong Kong HONGKONG STANDARD in English 12 Aug 86 p 3 


[Text] The anti-Daya Bay movement will fire its biggest salvo on Monday next week when 
it confronts Chinese leaders in Beijing with some million signatures collected from 
people avowedly opposed to the nuclear plant project. 


Though it was agreed in principle that representatives of the movement, the Joint 
Conference for Shelving the Daya Bay Nuclear Plant, would be granted an appointment 
with senior Chinese officials, the long-awaited confirmation of the date came only 
yesterday when the local XINHUA news agency relayed the message to the group. 


The Joint Conference, which spearheaded the anti-nuclear signature campaign, pointed 
its gun at the Chinese Government after first aiming at the Hong Kong government and 
Umelco. 


Mr Hu Fei, the acting head of the Department of Social Work at XINHUA, told the group 
that Chinese leaders are ready to receive its 12-member delegation headed by the Rev 
Fung Chi-wood. 


XINHUA has not yet told the group, however, whom the delegation is going to meet or of 
the itinerary, though the group has requested to see Premier Zhao Ziyang and senior 
officials from three other authorities -- the Standing Committee of the National 
People's Congress, the Hong Kong and Macao Affairs Office, and the National Nuclear 
Safety Administration. 


Along with the delegation, XINHUA agreed to help bring all signatures there. China 
Travel Agency has been assigned to handle the shipment. 


The delegation will set out this weekend to Guangzhou and then fly to Beijing. They 
will pay for their own expences. 


The group is expected to stay in the Chinese capital for five days. It has indicated 
that it would not mind visiting Chinese nuclear reactors there, if invited. 


Asked whether they would stand firm on the demand to stop the project, the delegation 
appeared divided in their view. 


Mr Fung said he would accept either an entire scrap, re-siting, or postponement, while 
another representative, Mr Anthony Ha, said a position would be worked out before their 
departure. 


"One thing we must keep in mind is the people's anxiety about the plant. It's the 
Chinese Government's respousibility to ease these fears. We'll relay their messages," 
said Mr Sin Kam-wai. 


Meanwhile, over the next two days, the Joint Conference will petition the Governor and 
the China Light and Power company asking them to hold back their decision on buying 


electricity from the plant. 


The group's plan of action will be announced this afternoon at a press conference. 
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Meanwhile, XINHUA is actively helping people to visit the Daya Bay plant site. Several 
Organisations, including the Conservancy Association, the Civic Association, the 
Association for the New Territories Societies, and members of the Sha Tin district 
board, have been there with XINHUA assistance. 


EDITORIAL NOTES IMPORTANCE OF PRC-MPR TREATY 


HK120411 Hong Kong SOUTH CHINA MORNING POST in English 12 Aug 86 p 10 
(Editorial: “Hidden Significance of Mongolian Treaty"] 


[Text] The trip by the Chinese Vice-Foreign Minister, Mr Liu Shuqing, to Ulaanbaatar 
last week would have been an ordinary diplomatic visit were it not for the fact that 
the two nations were once one entity, their relations have been long estranged, and 
that the two signed a consular treaty, the first such agreement since 1949. Behind the 
usual bland communique about being good neighbours lies a power shift which has, 
potentially, global significance. 


Mongolia is a puppet satellite of the Soviet Union which has 50,000 trcops equipped 
with missiles and aircraft stationed along the border with China, one of the three 
obstacles to "normalisation" of the strained relations between the two communist 
giants. Mr Liu's successful visit -- the first by a Chinese official of such high rank 
since 1949 -— is a small but concrete move towards better relations. Appropriately, it 
comes immediately after the historic speech in Vladivostok by the Soviet leader, Mr 
Gorbachev, proposing detente with Beijing, part of which should be a "balanced 
reduction" of troops from each side of their joint border. Since a lengthy sector is 
shared with Mongolia, the deployment of Soviet troops in that desolate country is an 
important factor in the overall relationship. 


The People's Republic has often said (admittedly not so often these days) that Mongolia 
has always been an integral part of China and it still has a special interest in this 
strategically located country. When relations between Moscow and Beijing soured in the 
late 1950's, Mongolia was among the first to side with the Soviet Union. Afraid of 
China's military might, Mongolia's leader, the late Tsedenbal, acquiesced to the 
stationing of Soviet troops in his country. Border incidents have been common but 
because of the desolate terrain and sparse population, never flared up to the extent of 
the Ussuri River incidents. Only last year, Mongolia's President Jambyn Batmonh openly 
spoke of his desire for closer ties with China. 


Mr Liu's small but symbolic treaty is not the only straw in the wind: Shortly after 
the Soviet leader extended his olive branch to China, he followed it up by sending 
senior Vice-premier Ivan Arkhipov to Beijing, ostensibly to seek acupuncture 
treatment. An old friend of China, who helped rebuild its tottering economy in the 
eary 1950's, Mr Arkhipov can count many of today's veterans, such as top economist Chen 
Yun, as among his friends. 


It is also worth noting that when Mr Gorbachev outlined his broad vision of Asia, he 
made scant mention of the volatile Korean peninsula -- an omission more than 
compensated by a deed which must have been noticed by China. The occasion was the 25th 
anniversary of the signing of the treaty of friendship with North Korea; both China and 
the Soviet Union sent high-level delegations to Pyongyang for the occasion. Moscow was 
to have despatched Mr Andrey Gromyko but at the last moment, only a candidate member of 
the Politburo led the team. 


I. 13 Aug 86 W 3 CHINA 
HONG KONG MEDIA ON CHINA 


China, on the other hand, sent one of its new Politburo members, Mr Tian Jiyun. The 
downgrading of the Soviet delegation must be viewed as a message to Beijing rather than 
Pyongyang, indicating that the Soviet Union is less keen in competing over North Korea 
as part of an overall gesture of friendliness towards China. Such reading between the 
lines is a function of the secrecy surrounding delicate maneuvering between communist 
powers. 


As if to reciprocate, the Chinese have quietly suggested to the Khmer Rouge that it 
reduce its’ forces. The political implication is that a reduced Khmer Rouge 
participation in the Three-faction coalition would not only gain more credibility for 
the coalition but would make it easier to reach a political solution that involves the 
Vietnamese, their puppet regime of Heng Samrin, and their Soviet backers. 


Vietnam's occupation of Kampuchea is one of the three obstacles China sees in the way 
of normalising the Sino-Soviet relationship. While Mr Gorbachev refrained from 
mentioning Vietnam in his Vladivostok speech, the Chinese appear to have taken steps to 
make this less of an obstacle. The Khmer Rouge have rejected the Chinese overture, but 
they rely heavily on China for support in their guerilla war against the Vietnamese, 
and sooner or later they will have to listen. It is common knowledge that the Khmer 
Rouge's notorious leader, Pol Pot, was finally removed, not by pressure from other 
countries or from Prince Norodom Sihanouk, but by persuasion from China. 


These moves are only the start of a long process aimed at better ties between the two 
giants. While in themselves they do not warrant a reassessment of Sino-Soviet 
relationship, the signs are there. Something is happening in Asia, and its 
implications will be profound. 


BEIJING'S NEWSMEN CALL FOR RELAXED CONTROLS 


HKO81426 Hong Kong TA KUNG PAO in Chinese 7 Aug 86 p 1 


{Special Dispatch from Beijing: "Beijing's Journalism Circles Propose That News 
Reports Should Also Be United"] 


[Text] Beijing, 6 Aug -- Some journalism units in Beijing advocated that a relaxed and 
harmonious environment should also be brought about in journalism and propaganda work. 
This opinion was aired at a forum held by some Beijing journalism units late last 
month. ZHONGGUO BAOKAN BAO today carried a report about this forum. 


Tao Kai, chief of the editorial department of GUANGMING RIBAO, said that in order to 
really make the newspapers an "organ" of the party and the people, we must never have 
misgivings caused by the previous guideline of "taking class struggle as they key link" 
and by the previous practice of "mass criticism." We must also have a relaxed and 
harmonious political environment which is favorable to “letting a hundred schools of 
thought contend." Sun Zhiba, deputy editor-in-chief of the political work department 
of JIEFANGJUN BAO, said that to have a relaxed environment, the leading organs should 
first relax their control over the reports and articles which are to be published by 
newspapers. In particular, they should allow those reflecting the dark side to be 
published. In the past, the dark side could only be reported in a positive way. In 
fact, many opinions aired by the masses are correct and many explorations in reform are 
of significance. Mass media should duely reflect these things. Chen Da, chief of the 
Science and Education Department of BEIJING RIBAO, said that to bring about a relaxed 
and harmonious environment, leading organs should not excessively meddle in the affairs 
of the newspapers. Zheng Xiuman, deputy chief of the Political and Cultural Department 
of NONGMIN RIBAO, said that we hope that our "mothers-in-law" will be more 
broad-minded, and we ourselves should not impose too many restrictions on our own 
work. [paragraph continues | 
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Newspapers should be more vivid, and journalists should not always cherish some 
misgivings, Huang Huachang, deputy chief of the theory department of BEIJING RIBAO, 
said that in a previous period, the critical articles in some newspapers used some 
extremist wording and looked like the "mass criticism" articles during the Cultural 
Revolution, and this should be avoided henceforth. 


Wang Furu, deputy director of the Information Bureau of the CPC Central Propaganda 
Department, said that the relaxed and harmonicus environment was a tool used for the 
purpose of changing the previous leftist practice in some fields, so we should have a 
correct understanding about it. He said: To create a relaxed and harmonious 
situation, the leading organs will study how to manage newspapers and journals in a 
scientific way, how to offer "autonomy" to these journalism organs and prevent overly 
rigid control over them. Newspapers and journals should also make active explorations 
in light of the spirit of creating a relaxed and harmonious environment and should 
gradually adapt themselves to this requirement. We still lack experience in this 
regard, so it is hoped that we will all begin to seek the new way. 


JOURNAL CITED ON REFORM OF POLITICAL STRUCTURE 


HKO70931 Hong Kong TA KUNG PAO in Chinese 7 Aug 86 p 3 


["Special dispatch" from Beijing on 6 August: "Beijing Journal Discusses Reform of the 
Political Structure, Pointing Out That Its Essence Is Democratization"] 


[Text] In its latest issue ZHONGCUO SHEHUI KEXUE ZAZHI (CHINA SOCIAL SCIENCES JOURNAL) 
carries a roundup of the reform of the political structure. The roundup says that the 
status of the reform of the political structure in the overall reform, its relationship 
with the reform of the economic structure, and the essence and fundamental objective of 
the political reform have been regarded as touching upon the scale and essence of the 
current reform and that we should take this as a starting point in considering China's 
overall reform. 


The roundup holds that it is far from sufficient to merely sum up the entire contents 
of the reform as the reform of the economic structure. Reforms in socialist countries 
should include economic, political, legal, social, educational, and scientific and 
technological structures. It is the same with modernization. We should have not only 
the modernization of industry, agriculture, science and technology, and national 
defense, but also the modernization of politics, culture, our way of life, our mode of 
thinking, ideas, and concepts. We should not take it for granted that so long as the 
reform of the economic structure is carried out well, the reforms of the political 
structure and other fields will be automatically completed. If the reform of the 
economic structure is not supported by the simultaneous development of reform of the 
political structure, it will be impossible to carry out the former well. 


The roundup says: The fundamental objective of restructing China's political structure 
is to build a high degree of socialist democracy. Therefore, the essence of the reform 
of the political structure is democratization; the process of reform is one of 
democratization. And, in an effort to build a high degree of socialist democracy, it 
is necessary to adopt a series of measures in terms of the organization system, to 
institutionalize and codify democracy into laws, and to improve the restrictive 
mechanism of the relevant state political power. A crucial issue for the restrictive 
mechanism is how to effectively ensure the basic democratic rights of the people. 
[paragraph continues] 
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These democratic rights include not only the right to freely air one's views but, what 
is more important, political participation, namely, the right to understand, supervise, 
and manage political affairs. 


The roundup also holds: The serious defects in China's political structure are 
imperfect supervisory functions and restrictive mechanisms. The structure of political 
power is like a machine. If it lacks supervisory and restrictive functions, it is like 
a machine without a brake and the machine cannot function properly. The roundup 
suggests that, in order to solve this problem, it is necessary to set up administrative 
supervisory and procuratorial systems to curb unlawful administrative practices. The 
establishment of a complete administrative procuratorial system and administrative 
procuratorial organ is an important task in the reform of the political structure. 


CPC SECRETARIAT HOLDS POLITICAL REFORM MEETING 


HK130509 Hong Kong SOUTH CHINA MORNING POST in English 13 Aug 86 p 6 


[By David Chen] 


[Text] The Secretariat of the Chinese Communist Party has set up a working group made 
up of younger members of the party centre to look into political reforms. Heading the 
group is 56-year-old Mr Hu Qili, generally regarded as successor to Mr Hu Yaobang as 
the party's General Secretary. Assisting him is another rising star, 50-year-old Wang 
Zhaoguo, formerly a factory sub-manager in Wuhan and later a first secretary of the 
Communist Youth League, who now works with Mr Hu in the Secretariat. 


The head of the party Central Committee Propaganda Department, Mr Zhu Houze, has also 
been holding a series of meetings in preparation for the reforms and one of the most 
respectei veterans, 66-year-old Mr Xiang Nan, former head of Fujian province, is to 
look after the theoretical side. All of them are former members of the Communist Youth 
League, the youth branch of the Communist Party started during the Yenan days and for a 
long time headed by Mr Hu Yaobang. 


The initial results of these activities were a series of articles and meetings 
throughout the country on the need to look into the political structure of the country. 


The planned reforms have not come too soon, explained a very senior communist member 
stationed in Hong Kong. The success of rural reform and subsequent urban reform has 
gone a long way towards improving the livelihood of the people. 


While it is true that there were some ill effects after the open door policy and 
structural reforms, the achievements far outweigh the detrimental side-effects they 


have brought. 


Severe measures have been taken to redress the ill effects: punishments meted out to 
wrong-doers and economic criminals who capitalised on the reforms for their personal 


gains. 


By and large, the reforms have proceeded along an expected path, but the senior member 
said the stage was reached when well-meaning reforms are meeting severe obstacles, 
principally from the bureaucracy. 
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Unless this is tackled, the reforms could falter. 


Because of this, the leadership wants to introduce political reforms, not only to 
remove or reduce bureaucratic hindrances, but also to devise a system which will propel 
the reforms to new heights. 


The feverish activity on political reforms, which have dominated the headlines of the 
mainland press, are but ome of the three main issues on the agenda of the sixth plenary 
session of the party Central Committee, due to take place this month or early next 
month. 


Preparations are also under way to discuss the further elevation of what Mr Deng 
Xiaoping described as socialist sipritual civilisation, in other words, to inject a 
sense of understanding and duty to society. 


To many analysts, the most interesting item, apart from political reforms which are 
generally rather vague to the man in the street, is personnel changes in the 
hieraracy. This, however, has been kept secret although it does not prevent people 
from speculating about the changes. 


It is generally believed that there will be few changes, if any, among older members of 
the party even though many of them are in poor health. Mr Chen Yun, 82, the noted 
economist who spoke out vehemently about the malpractices by wayward party members and 
who was most critical about the pace of certain reforms, is said to be resting in 
Hangzhou, his home town. 


Mr Li Xiannian, the President, is believed to be still in a Beijing hospital 
recuperating from a cold and complications contracted a few months ago. 


However, Mr Deng Xiaoping is still robust in health and enjoying a summer vacation with 
his family in Beidaihe, the summer seaside resort on the shore of Bohai, a few hundred 
kilometres east of Beijing. 


So is the Prime Minister, Mr Zhao Ziyang, who was pictured in the latest issue of the 
overseas edition of OUTLOOK playing with his grand-children. 


Mr Hu Yaobang is also included in the magazine, indicating that leaders are enjoying a 
leisurely spell before what could be one of the busiest and most eventful sessions of 
the party. 


CYL MAGAZINE URGES REFORM IN POLICY MAKING 


HK130420 Hong Kong MING PAO in Chinese 12 Aug 86 p 16 


{Report by Guangdong's XIWANG reporter Li Kiang: “HUANGJIN SHIDAI Carries a 
Penetrating Article Urging the Party Central Committee To Reform the Political 
Structure" ] 


[Text] Mainland China's magazine HUANGJIN SHIDA [GOLDEN AGE] recently published an 
article entitled "China's Policy-making System, Is Facing the Challenge of Reform" in 
it new column "Discussion on National Affairs." [paragraph continues] 
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The article frankly criticized the phenomena that some leaders do not base their policy 
decisions on a _ scientific foundation, and satirically described the current 
policy-making system as a “black box" which the people cannot see throught but can only 
blindly follow. 


The article said that a science of policy-making should be established and the local 
policy-making institutions should be able to implement the central policies in a 
creative way and should overcome the mentality of passively “waiting for, relying on, 
and asking for" central policies. Many people among cadres at various levels in 
mainland China still hold that policy-making is solely the concerns of the central 
authorities and the policy institutions are only responsible for implementing rather 
than making polices. So if a new problem appears beyond the scope of the central 
policies, the localities may be at a loss what to do and just let things drift; however 
when the central authorities lay down a policy; the localities will tend to carry out 
this policy in an arbitrarily uniform way without regard to their local special 
conditions and thus turn central policies into rigid dogmas. 


The article said that some decision-makers in higher authority do not trust their 
subordinate organs and fear they may arouse trouble. They do not even devolve the 
power to formulate concrete policies to their subordinate organs. As a result, the 
creativity of the departments at a lower level is suppressed. Therefore, it is 
necessary to change the situation in which local governments can only implement state 
policies and have no rights to participate in their policy-making procedures, and it is 
necessary to give more policy-making powers to local authorities. 


The article also stressed that it is no necessary to discreetly assess and evaluate the 
current policies at various levels, and this is an important way to ensure the 
formulation of correct policies and to prevent major policy mistake. For a long time 
in the past, there was a vulgar idea among cadres and theoretical workers in Mainland 
China. It seemed to them that current policies should only be understood and put into 
practice unconditionally and need not be criticized, analyzed, assessed, or 
supervised. As a result, people could not promptly perceive mistakes in the 
formulation and implementation of the current policies; even if the problems were 
perceived, people could not boldly point them out but just helplessly observed the 
adverse consequences. If a person was bold enough to criticize a current policy and 
convey his opinion to the upper authorities, he might be regarded as “not keeping his 
position in line with the central leadership." This rigid state of affairs is 
extremely unfavorable to China's modernization process. It is now time to get rid to 
such mental shackles! 


"Discussion on National Affairs" is a most important column of the magazine HUANGJIN 
SHIDAI which serves the purpose of retorm. It is a comprehensive magazine run by the 
CYL system. In the past, this magazine seldom handled any sensitive subjects, but this 
time, it umexpectedly and boldly broke the closed thinking pattern to create such a 
“sensitive column." This shows that young people in the open areas have gradually 
changed their "cold feelings" toward political affairs, and also shows that 
"all-embracing reform" and "explosions in the depth of people's thinking" are no longer 
empty slogans in China. 


In China, people are no longer discussing reform merely on private occasions. Such 
discussions have been made public. The fact that HUANGJIN SHIDAI took the lead in 
publishing this article and set up the "Discussion on National Affairs" column also 
shows that a more relaxed political environment and a more democratic atmosphere have 
appeared in Mainland China and that journal and newspaper editors have begun to free 
themselves from the backward peasant-style thinking methods and begun to promote reform 
with the high enthusiasm in keeping with the times. 
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MING PAO ON CENTRAL PARTY SCHOOL'S DISCUSSIONS 


HK130135 Hong Kong MING PAO in Chinese 12 Aug 86 p 7 


("Special Dispatch" from Beijing: "Discussion of Central Party School Shows the Focus 
of the Reform of the Political Structure Lies in the Division of Work Between the Party 
and Government" 


[Text] The news that several hundred teachers and students of the CPC Central Party 
School started a discussion last month on the theory of the political structural reform 
has attracted widespread attention. It is believed that this is very important news 
demonstrating that the time for political structural reform will come soon. 


In this school, responsible for training and sending senior cadres to the party and 
government organizations, a considerable number of the teachers and students have 
showed great interest in the discussion. By adopting methods like placing restrictions 
on boarding and lodging, requiring the submission of treatises, and so on, the 
organizers of the discussion tried hard to reduce the number of participants. 


The topics for discussion directly referred to the relations between the party and 
government and touched upon many of the most sensitive issues of the political 
structural reform, such as what the functions of the party at this stage should be, how 
to straighten out the relations between the party and government in reality, and what 
to do next to change the organizational pattern of the party. 


This discussion was started with the support of the senior leaders of the Central Party 
School; and the opening ceremony of the discussion was attended by two deputy heads of 
the school. Units like the CPC Central Organization Department, Ministry of Justice, 
the Academy of Social Science of China, and so on, all sent representatives to attend 
the discussion. 


In response to questions by the editor-in-chief of "NEWSWEEK" during his visit to 
Yugoslavia Zhao Ziyang said: "With the overall unfolding of the economic structural 
reform, the functions of the government will also change; the government structure and 
the cadre system must be reformed in a step-by-step way. With no changes in this 
aspect, it will be impossible to suit the needs of the economic structural reform." 
The residents in Beijing generally believe that the time for a political structural 
reform will come soon. It is even rumored that a plan for a political structural 
reform, which is now being drafted, will be submitted to a plenary session of the CPC 
Central Committee which will be called in October. 


According to a research report submitted by Beijing Municipality, the fundamental 
principles of the political structural reform are: First instituting decentralization 
and then streamlining administration; first changing functions then reforming 
organizations; first restructuring the government systems then the party systems; first 
restructuring the economic departments then the non-economic departments; first 
establishing the new then destroying the old; and first setting > experimental units 
then spreading the experiences. 


This research report maintains that the works which should be carried out immediately 
are: 


First, under the condition of basically making no changes to the organizational setups, 
to carry out an overall investigation and readjustment of the functions of the existing 
organizations in an effort to resolve the issue of unclear functions. 
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Second, to consolidate the existing provisional organizations in a step-by-step way. 
With economic management becoming more and more complicated, some new issues falling 
out of the management purview of the established organizations or falling into the 
management purview of numerous organizations would surely arise. We must lay down a 
set of methods to deal with these issues. 


Third, to gradually change the work style of the party and government organs. The 
decisions concerning the important issues can be made only after sufficient 
investigation and study and examination and discussion of the plans. 


Fourth, to carry out investigation and study of the system of personnel cadres and 
begin to set up the systems of examination, appointment, promotion, training, and 
deployment of cadres. 


Fifth, to carry on the works of studying, proving, revising and supplementing the 
general plan for the organizational reform. 


JOURNAL CITED ON LIMITING ADMINISTRATIVE POWER 


HK111256 Hong Kong WEN WEI PO in Chinese 7 Aug 86 p 17 


{"Exploration" column: “Administrative Power Should Be Restricted" -- "Excerpts from 
‘China's Political Structural Reform and the Development of Political Science’ carried 
in ZHONGGUO SHEHUI KEXUE [CHINA SOCIAL SCIENCES]"'] 


[Text] Deng Xiaoping pointed out: "To eradicate privilage, we must solve both the 
ideological problems involved and problems relating to rules and regulations." By 
“solving problems relating to rules and regulations," we mean that it is necessary to 
establish a complete set of legal systems for exercising external supervision and 
restrictions on political power so that those taking advantage of their positions to 
seek personal gain will not be able to hide from public notice. It is believed that a 
serious defect in China's political structure is its imperfect supervisory functions 
and restrictive mechanisms. The structure of political power is like a machine. If it 
lacks supervisory functions and restrictive mechanisms, it is like a machine without 
brakes and the machine cannot function properly. It now seems that this problem must 
be solved. 


To reform China's political structure, we need democratic supervision and restrictive 
mechanisms. However, the restrictive mechanisms are not mysterious and their 
establishment is not without rules to go by. If we leaf through the works on political 
science, we can see everywhere written constitutions, rights bills, power-sharing 
systems, and administrative legislation. We can use them for reference but we should 
not copy them mechanically. 


1. It Is Necessary To Ensure the Democratic Rights of the People and To Bring Into 
Play the Supervisory Role of the People 


Ours is a socialist state. The sovereignty of the state belongs to the people. 
Supervision refers, first of all, to the supervision of the masses, restrictions refer 
to those maintained by the sovereigns on the operators of the political power. Deng 
Xiaoping pointed out: "There must be a system of mass supervision so that the masses 
at large and the party rank and file can supervise the cadres, especially the leading 
cadres. 
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The people have the right to expose, accuse, impeach, replace, and recall, according to 
law, all those who seek personal privileges and refuse to change their ways despite 
criticism and education. The people have the right to demand that these people pay for 
what they have unlawfully taken and that they be punished according to law or through 
disciplinary measures." In freedom of speech, it is especially necessary to stress 
freedom of academic discussion. In the academic and theoretical circles, some people 
always want to separate academic issues from political ones, thinking it possible, in 
this way, to avoid political criticism and crossfire arising from academic issues. In 
fact, we should have freedom of discussion not only in academic but also in political 
issues so long as they are conducted under the guidance of the four basic principles 
and within the limits permitted by the Constitution and the law. Moreover, newspapers, 
magazines, radio, and television are important mass media and are an indispensable 
component part of supervision and of restrictive mechanisms. It is believed that, in 
the past, the mass media played an effective role in reflecting the voice of the masses 
and in exposing and denouncing the unlawful encroachments upon power so that those who 
have committed crimes or made mistakes have been held in check. In the future overall 
reform, it is necessary to further expand its scope of activities and to bring into 
full play its supervisory and restrictive role. Some people believe that the kernel of 
democracy is not only freedom of speech but, what is more important, political 
participation, that is, the rights to understand, supervise, and manage political 
affairs. The question of how to enable the masses to properly exercise these rights 
has yet to be further studied. 


2. It Is Necessary To Further Improve and Strengthen the Work of People's Congresses 
at All Levels and To Bring Into Full Play Their Proper Role in Supervising and 
Restricting Administrative and Judicial Powers 


It is necessary for the people's congresses and their permanent bodies to further 
strengthen the work of addressing inquiries to the state organs on matters under 
discussion and examination. They should also conscientiously exercise, within their 
own jurisdiction, the rights to elect, appoint, assess, reward, punish, impeach, or 
dismiss cadres. Some people point out that in order to enable the people's congresses 
to fully exercise the rights laid down in the Constitution, it is mecessary to 
strengthen their independence in exercising their sovereign rights. The deputies to 
the people's congresses should be directly responsible to their voters. The immunity 
of the deputies should be effectively guaranteed according to the Constitution. 


3. It is Necessary To Define the Principle of Judicial Independence, To Effectively 
Ensure the Universality, Equality, and Impartiality of the Law in Its Application, and 
to Safeguard the Dignity of the Judicial Organs 


Some people point out that in order to safeguard the dignity of the legal system, it is 
insufficient to emphasize that judicial personnel should have the spirit of sacrificing 
their lives for the implementation of the law. A more fundamental method of solution 
is the institution of a permanent system of judges [fa guan chang ren zhi 3127 1351 
1603 0117 0455]. 


4. It is Necessary to Establish an Administrative Supervisory and Procedural System To 
Strengthen Legal Supervision Over Administrative Violation 


Following the increasingly complicated state functions and activities, the traditional 
supervisory systems, such as the separation of the legistlative, executive, and the 
judicial functions of a government and the method of checking or restrictions, seem to 
have tailed to suit the needs. {paragraph continues] 
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Some people point out that many countries in the world have set up independent 
administrative supervisory bodies. For example, Switzerland has set up a judicial 
supervisory commissioner's office in the Federal Assembly which, on behalf of the 
assembly, supervises the executive and judicial organs and is_ responsible for 
investigating and handling cases which have brought about unjust consequences to the 
appellants. This measure alone has succeeded in checking those violating laws and 
discipline. It has been adopted by more than 20 countries in the world. It seems that 
our country may set up a surpervisory ministry, a state discipline inspection 
commission, or a state supervisory commission to undertake the task of exercising 
administration supervision. 


There are numerous patterns of administrative procedures [xing zheng su song mo shi 
5887 2398 6083 6075 2875 1709] in the world. For example, France has set up an 
administative court under the administrative department. We can use these patterns for 
reference but we should not copy them mechanically. We should proceed from our 
practical conditions and establish an administrative procedural system with Chinese 
characteristics. 


5. It Is Necessary To Promote Inner-Party Democracy To Strengthen the Party, and To 
Uphold and Improve the Leadership of the Party 


The Communist Party is a party in power. Many of those who take advantage of their 
positions to seek personal gain and who violate laws and discipline are people in 
power. Therefore, relying on internal supervision, rectification of au incorrect work 
style, and discipline inspection alone sometimes fails to solve all the problems. This 
shows that it is entirely mecessary to set up a certain external supervisory 
mechanism. Those who have violated party discipline should be given disciplinary 
action within the party. However, party discipline cannot supplant the law. Those who 
have violated the Constitution and the law should be accused and punished according to 
legal proceedings. 
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